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This Bond Yields a 
Safe Income of 714% 


One of the most attractive bonds for 
the careful investor is the Empire Gas 
and Fuel Company 714% Gold Bond, 
Series C—now yielding 744%. 


This bond is secured by a first mort- 
gage on fixed property of one of the 
largest and most successful natural gas 
and petroleum companies in America. 
The Company is earning, net, more 
than three times as much as interest 
charges on all bonds outstanding. 


Send for circular H-15 and a copy of 
illustrated booklet, “An Industrial Em- 
pire,” which describes the $300,000,000 


organization behind this bond. 
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With Dr. Winkler Abroad 


@ Hersert Hoover, Secretary of Commerce, in his recently issued Year Book, lays particular 
emphasis upon the necessity of being accurately informed on economic conditions in Europe ; 


@ The way to obtain accurate information, is to 


get it first hand; 


@ Dr. WINKLER, who is Manager oi the Foreign Department of Moopy’s, has completed his 
next instalment for his series which is appearing in THE FINANCIAL WorLD; 


@ He has studied the situation in Europe as an expert, and his forthcoming article in THE 


FINANCIAL Wor tp will be of vital interest. 


Of Vital Interest to Investors 


so-called political debts, a comprehensive survey of the foreign securities dealt in on 


W {TH American foreign investments aggregating well over $11,000,000,000 exclusive of 


our markets should prove both interesting and valuable to the American investing 
public irrespective of whether they hold such securities or contemplate investing therein. 
This series of articles, prepared exclusively for THe FINANCIAL Wor Lp, cover virtually 
the entire field of foreign investment. *Succeeding articles will deal with: 


The Rehabilitation of Hungary 
The Credit of Czechoslovakia 
Investing in Holland and Her Colonies 
Investing in Spain 
Swiss Obligations 

‘ Scandinavian Finance 


The Finances of Finland 
Poland’s Renaissance 
Russia—An Enigma 

The Near East Situation 
Investing in the Far East 
Latin American Obligations 


~~ Financial Record of Foreign Governments 


*Remember the Next Article—Issue of October 3 
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Lavestors 


appreciate 


peace of mind 


“WHAT is going to happen... P” 
The broker shrugs his shoulders and 
remains silent. Business men find 
it difficult to concentrate on their 
work. Some, wholly dependent on 
their holdings for their incomes, 
watch the ticker restlessly. 


There is no peace of mind. 


But other men go about their busi- 
ness serenely through these very days. 
Their minds are free from worry. 
They have invested their funds “be- 
yond the reach of the ticker.” They 
know that their principal is safe. The 
earnings of their holdings do not vary 
with conditions in an industry. Let 
the ticker do what it will, their hold- 
ings never depreciate. 


They have invested their funds in 
first mortgage real estate bonds. 


The code of practice of the more 
conservative houses, specializing in 
this type of security, includes protec- 
tion of the investor’s holdings from 


the moment the sale is made until his 
last bond has been retired. 

It is their duty to maintain the un- 
equaled record of safety offered by 


real estate bonds. They have the 


experience and personnel to do so. 
Every issue is secured by a first mort- 
gage on an apartment, office or hotel 
structure, which earns an income 
more than sufficient to pay all inter- 
est charges and provide funds for 
the retirement of bonds. 


Miller Bonds have these features: 
Interest up to 7 per cent. ... The 
guarantee clause. ... Normal federal 
income tax refunded. . . . Various 
state taxes refunded or paid. 


Our success depends upon keep- 
ing this statement true: “No in- 
vestor ever lost a dollar in Miller 
Bonds.” G. L. Miller & Co., Inc., 
30 East 42nd Street, New York City. 
Offices and representatives in prin- 
cipal cities. 


Send for Booklet 266 
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The Financial ‘World was established to diffuse the truth about in ts. has tly 
end will continue to do so, confident in its belief that as long as it clings to this ideal it 
support of the investing public. 
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The Trend of Things 


@ Prospects for increasing prosperity continue to be clearly and favorably 
defined. Car loadings, bank clearings and new construction activity 


backed up by increasing purchasing power of the farmer lay a sound 
foundation for the business outlook; 


@ Considering the season of the year the credit situation continues highly 
satisfactory. Fluctuations in call money rates are without real signifi- 


cance and there is no immediate prospect of an increase in the redis- 
count rate; 





@ The negotiations with France are reaching a stage where carly and fav- 
orable action is indicated. Italy will follow and with these out of the 
way the stage’ will be set for about one billion dollars of delayed foreign 
financing; this could not be readily accomplished in a bear market; 


@ The action of the stock market gave evidence that manipulation had been 
overdone. A corrective is in order. How long it will last and how far 
it will go cannot be foretold. Overvalued stocks should be replaced with 
undervalued ones and then if a decline in undervalued stocks takes place 
it should be seized upon as a bargain opportunity. 


the past week was the reception of desire favorable market and favorable market itself. In other words speculation 

the French debt mission in Wash- credit conditions to float these loans. is supposed to have been overdone and a 
ington; optimism as to a favorable out- Predictions of a major reaction in the reaction is necessary to right the situation. 
come runs high. Italy w:ll be next. W:th market became increasingly numerous dur- It is obv-ous that it is impossible to intelli- 
these two out of the way the stage will ing the past week. Such a possibility gently predict first whether such a reac- 
be set for much dela;ed foreign financing is thoroughly discussed later on. The ony tion will come now and second how long 
which is estimated at $1,000.900.0C0. evidence in support of such a theory lies it will last and how far it will go. 


Tie most interesting development of Quite obviously the international bankers with:n the “technical” condition of the 








Average Prices on the New York Steck Exchange 


1920 1921 1922 1923 1924 JAN FEB. MAR APR MAY JUN JUL AUG SEP OCT NOV. DEC 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








This does not alter the fact that we are 
in a readjustment market and that over- 
valued securities should be sold and the 


proceeds realized therefrom should be 
transferred to undervalued ones. Reports 
that the rediscount rate would be ad- 
vanced coupled with erratic fluctuations in 
call money rates were all that could be 
mustered to support those holding to the 
downward theory in stock prices. Call 
money got back to 4 per cent and the re- 
discount rate remained unchanged. Even 
if it were advanced it is well to remem- 
ber that higher interest rates and rising 
prosperity are inseparable. 


* * * 
The Business Prospect! 
* * * 


HERE were no developments during 

the past week to alter the previously 
expressed favorable views regarding busi- 
ness prospects for the coming months. 
While the railroad car loadings fell below 
the million mark it must be recalled that 
these included Labor day and were the 
first week to reflect cessation of hard coal 
mining. Individual car loading reports 
from scattered lines indicate rather clearly 
that a good showing will be made next 
week, except of course for the anthracite 
Bank clearings continue high 
and there is every evidence of a high rate 
of distribution and consumption of goods. 


carriers. 


The steel industry continues to report 
moderate progress. 

a 
The Credit Situation! 

: = 6 


FLURRY in call money rates took 

place early in the week. This led 
to much confused thinking. The call 
money rates are rather arbitrarily estab- 
lished and have little real bearing on the 
credit situation. 
in detail in next 


They will be explained 
week’s issue of THE 
FINANCIAL Wortp. The prospect is for 
perhaps a moderate firming of money 
rates during the coming months, but with 
no strain in sight; this is the seasonal ex- 
pectation. The credit situation continues 


sound. 
Be * * 
The Crops! 
* * * 


HE government again put the cotton 

crop back to 14,000,000 bales and this 
harvest is.now generally expected. This 
means that farmers generally throughout 
the country will have good crops and re- 
ceive highly satisfactory prices therefor. 
The crops have about disappeared as a 
major speculative influence on the business 
situation. Reports from agricultural dis- 
tricts indicate considerable improvement in 
farmer buying with furtk 

* * x 


Foreign Affairs! 
*x* * * 


gains expected. 


HE most importan k 
past week was A 
negotiations with the } ver. 1 debt mission 
headed by Caillaux. A fcimal offer was 
made the exact nature of which has not 
been made public. There appears general 
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opment of the 
beginning of 





confidence in well informed circles that a 
settlement will be effected. Just on what 
basis is hard to say, as apparently the 
United States wants more than France is 
willing to give. Italy will be next and a 
successful conclusion to these negotiations 
will be a distinct step forward for the 
world at large. 


ok ak * 
The Securities Outlook! 
* * 


HE outlook for securities will be dis- 

cussed at greater length than usual. 
There is no question but that speculation 
in some of the specialty stocks reached a 
stage which could only lead to the con- 
clusion that an unsound technical condi- 
tion within the market had been created. 
The natural corrective is a downward 
swing in prices which doubtless will hit 
the speculative favorites, which are sell- 
ing on a low yield basis and at high mar- 
ket prices as compared with current and 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















prospective earning power, hardest. How 
far it will go, how prolonged it will be 
and how soon the upward trend will again 
be established cannot be forecast. No en- 
deavor will be made here to do so. It is 
purely a guessing contest and the result 
will be determined by conditions internal 
to the market which no one man can 
know. The jump in call money rates 
early inthe week was followed by a de- 
cline later in the week and on Thursday 
the reactionary tendency of the market 
was ascribed to the fear of an advance 
in the rediscount rate, although there is 
nothing in the fundamental credit situa- 
tion to warrant the expectation of such 
action. There is much to warrant a con- 
trary belief, including the necessity for 
keeping the pound sterling at a price level 
which will keep gold in England. On the 
other hand, such a reaction (if it comes) 
will doubtless carry the bulk of securities 
with it in varying degrees. It is fair to 
expect that the most undervalued stocks 
will be least affected and the most over- 
valued stocks will be most affected. The 
most spectacular recent market advances 
have been made by the motor stocks. There 
was some ground for this advance. Based 
on earnings thus far in 1925, cash position 
and yield many motor stocks were behind 
the list. However, when in a single day’s 
transactions of 2,600,000 shares about 25 
per cent is confined to motor issues, it is 
apparent that the situation is not healthy. 


As stated before, just how much of a cor- 
rective is necessary cannot be foretold. To 
the extent that undervalued stocks are 
carried down thereby it gives the con- 
servative investor an opportunity to buy 
bargains. Looking at the market as a 
whole, the broad trend has been upward 
since 1921. There have been major and 
minor reactions in the meantime. There 
is nothing in the present situation to war- 
rant the expectation that the bull market 
its course. There is excellent 
ground for believing that substantially 
higher prices will be recorded for under- 
valued stocks before it does. Subscribers 
know the profits that have been made by 
the purchase of undervalued securities 
during these years. There is no reason 
in sight for the sale of railroad stocks 
which are still low as compared to value 
and face such clearly defined prospects 
for improving earnings during the coming 
months. There is nothing in the situation 
to warrant the sale of high yielding pub- 
lic utility preferred stocks for the same 
reason. There is nothing to warrant the 
sale of the high yielding low cost copper 
stocks. It does, however, behoove every 
investor to carefully check over his hold- 
ings and apply at least the simple test of 
whether or not the stock he holds is sell- 
ing for more than ten times its indicated 
earning power and is yielding him less than 
6 per cent. If so he can well afford to 


has run 


. replace it with higher yielding securities 


from the railroad division, for instance, 
with larger earnings compared to market 
price. The foregoing is simply a more 
vigorous statement of what has hitherto 
appeared in these advices. 
overvalued stocks and replacing them with 
undervalued ones has been stressed be- 
fore and can at this time quite properly 
be stressed again. The big mistake so 
many make that all stocks go up and down 
alike with no reference to the status of 
the individual company these stocks repre- 
sent should not be made by readers of 
THE FINANCIAL Wortp. We are still in 
a readjustment market. We will continue 
to see certain stocks advance while others 
decline just as we have ever since 1921. 
With good business clearly forecast to the 
middle of 1926, with tax reductions in 
sight, with no credit strain and with new 
construction activity continuing at a high 
rate, the outlook from a fundamental 
standpoint is clearly and favorably defined. 
To take advantage of this outlook, how- 
ever, keen discrimination in security 
selection is essential. In conclusion, at 
this writing it appears probable that a 
market reaction of unknown (but prob- 
ably not important proportions) may come 
only to be followed by an upswing that will 
carry undervalued stocks to higher prices 
than have yet been recorded. Continue to 
give first place to the rails, high yielding 
public utilities (mostly to be found in the 
preferred issues) and the low cost cop- 
pers. Among the more speculative situa- 
tions the reviving rubber, leather, linseed 
oil, agricultural and favorably situated 
steels show promise. 
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“My Method—” 


@ In his third installment Mr. Guenther illus- 


trates the great advantage investors have over 
others when they train themselves to sense 
changes in fundamental economic conditions. 
Instances are cited where excellent profits have 


resulted ; 


@ The bull market of 1915 was plainly evidenced 
in the closing months of 1914. Those who 
could see what it foreshadowed reaped unusual 

Other instances of equally attractive 

opportunities are given where it was possible 

to anticipate definite upward trend in security 


profits. 


prices; 


@ In this article he calls particular attention to 
the need for investors to study not only securi- 
ties of reorganized properties, mergers, but 
likewise the turning point in lagging industries. 
Equipped with such knowledge investors will 
find favorable opportunities for employment 
of capital without necessarily having to wait 
upon favorable market conditions. 


fundamental conditions in trade and 

in finance is an invaluable aid in 
the financial success of the investor. It 
means to them the opportunity to acquire 
bargains on the most favorable price basis 
on one hand and on the other liquidation 
of their holdings at the most opportune 
time. 


TT be alert in detecting changes in 


To properly qualify one’s self for such 
action it is ‘necessary to constantly study 
the important economic factors dominating 
and influencing capital directly and trade 
indirectly for each is interlocked with the 
other. 

Among these factors the principal ones 
which should be mentioned are: the money 
market; influence of politics and legista- 
tion on trade; the significance of important 
court decisions; state of the harvest and 
what it represents in new wealth to the 
country; trend of business; margin of 
profits; interest rates compared to income 
yields produced by investments; and final- 
ly, but not the least important influence, 
the general credit position. 


Investment Values 

Other factors could be mentioned that 
could effect investment values but they are 
of minor importance. Around the major 
ones, which I have cited the pendulum 
Swings either upward or downward, until 
it has spent its full force. 

Should the investor be fortunate enough 
to have read aright the effect of the in- 
fluence of any one of these major factors 
On security values his financial reward is 
substantial provided prompt action backs 
his judgment and patience attends him in 
awaiting the outcome. 

I have depended upon these factors for 
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Editor and 


the position THE FINANCIAL WorLp has 
taken. I might say this practice underlies 
the success My Methods have attained in 
gauging the trend of values—many times 
months before they have made their in- 
fluence felt in market price. 

We need go back only to 1911 for a 
graphic illustration of how well investors 
fared who were able to properly dissect the 
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Publisher of THE FINANCIAL WorLpD 


full meaning of the Supreme Court’s deci- 
sion ordering the Standard Oil to un- 
scramble itself. The mandate produced 
hysteria among the holders of the com- 
pany’s securities. It resulted in a panic to 
sell. Under this avalanche of liquidation 
the stock fell to under $400 a share. 
When this decision was made known I 
(Please turn to page 402) 








Gen. & Income 5s, 1955 

Preferred Stock 
International Great Northern 

Adjustment 6s, 1952 
Missouri Pacific 


Preferred Stock 
Common Stock 
Missouri-Kansas-Texas 
Adjustment 5s, 1967 
Preferred Stock 
Common Stock 
New Orleans, Texas & Mexico 
Inc. 5s, 1935 
Cap. Stock 
St. Louis—San Francisco 
Cum. Adj. 6s, 1955 
Inc. 6s, 1960 
Preferred Stock 
Common Stock 
Wabash Railway 
Preferred “A” 
Common Stock 


Profits in Reorganized Railroads 


Denver & Rio Grande Western R. R. Co. 


Le ee eee 


Since Reorganization 

Low High Current 
TOSS eee 55 70 6434 
be SESE eo 35 60 4634 
Se 33 79 7834 
stieecitiaioaiiesle 52% 9034 88% 
ere aaa 22% 8814 8534 
dieieue cabo. 8% 41 393% 
ee Cae. 41g 92% 897% 
sacl ote 22% 9134 87 
Diag a noes ORE 7% 4514 43 
te 34 98% 97, 
tale 17 123% 119 
ahah aaadiaia 54 94% 9314 
schatasiianaieiaaalies 39 97% 96% 
eens eM 1S 20 921% 90 
sceislannafeskedeias 1034 10214 97% 
ih aeaaeaniiicaes 17 73% 71% 

6 47% 441% 
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Are Railroad Stocks a Buy? 


By FREDERICK HANSSEN 





JHE FINAN- 
cIAL WorLp 
has b:en giv- 
ing first place 
in its recom- 
mendations to 
railroad 
stocks because our an- 
alysis of the situation 
led us to the conclu- 
sion that they repre- 
sented the most undervalued group in the entire 
list. The doctrine THE FINANCIAL Wor Lp en- 
deavors to instil in the minds of its subscribers is 
that values will ultimately be expressed in market 
prices. 

Obviously this is distinctly the long pull point 
of view and requires judgment in purchase and 
patience in holding. It is, however, the only sound 
basis we have discovered for making consistent 
profits. 

The rail shares are undervalued because they 
have not completely expressed in their market price 
the recovery from the abnormally adverse condi- 
tion brought on by the war and post-war infla- 
tion periods. “They are undervalued when such a 
simple measure of value as the percentage of earn- 
ings to market price and the current yield as com- 
pared with current interest rates is used. “They 
are undervalued when the admitted property 
values behind railroad common stocks are com- 
pared with current prices. 

But the most important factor in their under- 
valuation is to be found in the all important future 
earning trend. We have very convincing evidence 
that 1925 net earnings will break all records. 
The August earnings now being reported promise 
to be the highest for any August in history. There 
is every indication that the earnings for the com- 
ing month (barring the anthracite railroads) will 
be highly satisfactory, although they will not make 
as good comparisons with the same months of 1924 
as have the earnings for the past three months for 
the simple reason that the late 192+ earnings were 
at a very high rate. 

I have pointed out before that the most im- 
portant single factor affecting the future price of 
common stock is future earning power. In the 
case of the railroads generally this is very clearly 
and favorably defined. ‘There are in addition cer- 

















tain speculative influences in the railroad situation 
which over 


the period of the coming months 
promise to make 
themselves felt mar- 
ketwise. I have ref- 
ererce to merger 
possibilities and the 
western freight rate 
crsz. Senator Wat- 
son has_ informe1 
President Coolidge, 





according to newspaper reports, that the Interstate 
Commerce Commission will hand down its decision 
on the Nickel Plate case before Congress convenes 
in December. It is generally expected that the 
Commission will approve the merger (to which 
there has been no substantial opposition) and per- 
haps modify the terms of exchange of securities 
originally proposed. Such action would have a de- 
cidedly stimulating effect on the many other 
mergers now openly or quietly under way. 

Insofar as the freight rate increases being asked 
by the western roads are concerned there is no im- 
mediate prospect of favorable action. The hear- 
ings before the Commission will doubtless last 
through all of this year. But how in the face of 
its mandate from the Transportation Act of 1920 
and the showing of inadequate return the carriers, 
particularly of the northwest can make, it is diffi- 
cult to conceive of anything but a favorable decision 

As speculative influences on the railroad stocks 
that are not favorable is the report that the rail- 
road brotherhoods will ask for an increase in pay 
and that the coming Congress will find itself con- 
fronted with the usual number of adverse railroad 
bills. There is no good ground on which the 
brotherhoods can demand more pay as there has 
been no appreciable increase in their cost of living 
since the last wage adjustment was made. ‘There 
is no reason to expect anything except words from 
Congress; it is highly improbable that any definite 
legislation of major importance affecting the rail- 
roads will be enacted at the coming session. 

Now, then, with a clearly defined upward trend 
in earnings in sight and with the railroad stocks 
low in price compared to indicated earning power, 
what are the best bargains? It is my judgment 
that first place should be given to high yielding 
stocks with clearly defined prospects such as North- 
ern Pacific, Union Pacific, Wabash A, Rock Island 
preferred and Great Northern. Those that prom- 
ise dividend increase are Southern, Louisville & 
Nashville and Baltimore & Ohio. Among the 
speculative rails Missouri Pacific, Wabash and 
Rock Island look most attractive. 

In conclusion there are good bargains to be had 
in railroad income bonds where high yields with a 
good factor of safety are obtainable. The St. 
Louis & San Francisco income 6’s now at 96 will 
be reduced to 90 when the 6 per cent payment is 
made October Ist and afford a yield of 6.7 per 
cent ; amongst more speculative issues the I. & G. N. 
6’s which promise to 
report earnings in 
1925 making full 
6 per cent payment 
mandatory on April 
1, 1926, are selling 
around 78 and the 
Denver & Rio 
Grande Western in- 
comes are about 65. 
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Should Oil Stocks be Bought? 


By FREDERICK HANSSEN 





S I have pointed out in recent issues of 
THE FINANCIAL Wor Lp, I am not par- 
ticularly impressed with the near term 
speculative possibilities in the oil group. 
So far as current statistics are a guide 
there still is a large surplus of crude and 
refined over-hanging the market for this 
season of the year. 

After all oil stocks move upward when crude and 
refined are about to or actually do advance and 
they move downward when the reverse is the case. 
Right now the industry appears to be in status quo. 
What will happen next is as difficult to predict as 
the weather. 

I make the foregoing comparison advisedly. If 
the fall months are extremely favorable to motor- 
ing then we may very well witness such a deple- 
tion of the present abundant supplies of gasoline 
as to bring about a better relationship between sup- 
ply and demand and make:possible the seasonal up- 
building of crude and refined prices due to take 
place before the first of the year. 

On the other hand, if the weather is adverse to 
a large consumption of gasoline then it would not 
be at all surprising if further cuts in crude and 
refined would be necessary to right the situation. 
The oil industry does not differ from any other 
important industry in this country. It is absurd 
to say that “bootlegging” of gasoline in the eastern 
markets brought about the recent price cuts. The 
law of supply and demand controls. 

Quite obviously the “bootleggers” are small fry 
compared with an industry representing an esti- 
mated investment of eight billions of dollars. What 
really happened was that distress gasoline from 
California came to the eastern seaboard in large 
quantities. It is estimated that about 132,000,000 
more gallons of California gasoline will be shipped 
east before the close of the year. 

Oil is a most fluid commodity; hence an over- 
supply in any one section of the country is promptly 
reflected by declining prices throughout the coun- 
try. One large eastern distributing company 
which bought more than 42,000,000 gallons of 
Texas gasoline last winter has not as yet moved it 
from the refinery from which it was purchased 
due to lack of storage space in the east brought on 
by the influx of California gasoline now selling at 
much lower prices than the purchase of last winter 
in Texas. 

Broadly speaking, an intelligent speculation in the 
stocks of a raw material producing company, be it 
oil, copper or steel, should be based on the prob- 
ability of a price ad- 
vance in its product. 
Under existing condi- 
tions the outlook for a 
price advance in crude 
and refined oil is not 
clearly defined. ‘The 
relationship between 
supply and demand at 














present is not _ satis- 
factory. It may be 
that efforts to curtail 
output combined with 
very favorable weather 
conditions during the 
coming months will re- 
sult in bringing about 
a more favorable statis- 
tical position in the 
industry. That is pos- 
sible but at this writing it does not appear as a 
good probability. Furthermore, the level of oil 
stock prices is not low. ‘The so-called Standard 
group sells on an extremely low yield basis and 
many of the independents do not yield 6 per cent; 
in addition there have been tremendous emissions 
of capital stock in this division of the list which 
capital has been largely employed to increase the 
productive capacity of the industry to a point where 
supply greatly exceeded demand and to a point 
where from all present indications profits for the 
second half of 1925 will make a poor showing com- 
pared with the satisfactory results of the first half 
of this year—before price cutting started. 

Under these conditions and in view of the fact 
that there are more clearly defined bargains avail- 
able, in the rails, for instance, as I point out on the 
opposite page, I do not yet feel warranted in recom- 
mending the oils for speculative investment pur- 
poses. 

It is to be expected, of course, that eventually the 
oil industry will overcome the handicaps of the pres- 
ent situation and there is nothing present in the 
situation to warrant the belief that any important 
downward revisions in dividends on the part of the 
established Standard Oil refining units or the 
stronger independents such as Texas, Pure, Shell 
Union, Marland or the strong California com- 
panies. However, there certainly is no present 
prospect of an upward revision in dividends. ‘The 
most important dividend action taken recently was 
the complete omission by Prairie Oil & Gas which 
according to such official explanation as was 
vouchsafed was done to enable the company to buy 
oil from the producers. “The whole atmosphere 
surrounding some of Prairie’s recent dealings in- 
cluding its connection with the Teapot Dome case, 
the passing of preferred dividends on Producers & 
Refiners and its joint endeavor with Indiana Stand- 
ard and Sinclair to hold up mid-continent oil prices 
in the face of unfav- 
orable supply and de- 
mand conditions 
leaves much to be 
desired. However, the 
man who has but a 
small portion of his 
total speculative in- 
vestments in sound 
units need feel no 
alarm for a long pull. 
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NATIONAL 
CLOAK ¢ SUIT 


~- HBT WOREING CaPITaL 


-_ 


S the common stock of the NATIONAL 
] CLroak & Suir Company the cheapest 

of the mail order shares? The stock 
at this writing is selling at around 74, 
which means that it affords an income re- 
turn on the basis of its current $4 dividend 
of only slightly above 5 per cent. 


Looked at from the standpoint of income 
return alone, the answer to the question 
which opens this discussion would be a 
negative. 


But Nationat Cioak & Suit is earning 
at the rate of more than $14 a share— 
more than treble its current dividend rate. 
According to the last balance sheet of the 
company, working capital—excess of cur- 
rent assets over current liabilities— 
amounted to $7,559,095. The company had 
no bank loans and has no funded debt, with 
a comparatively small amount of preferred 
stock running ahead of the junior shares. 


Therefore, when one considers the indi- 
cated earning power of the common, the 
soundness of the financial structure of the 
company, and the strong financial position, 
it would seem that the stock is not selling 
too high. 


A Laggard Stock 

While other mail order stocks have been 
active for some time, and prices have been 
holding around high levels, NATIONAL 
Coax, until very recently, lagged. Sears 
Roebuck is commanding a price of above 
200, and pays only $2 a share more than 
does NationaL CLoak. Montgomery Ward 
common, paying nothing, is selling at 
around 69. In terms of comparison, there- 
fore, although Montgomery Ward may be 
considered as in line for dividends, Na- 
TIONAL CLOAK by no means is selling high, 
and there is no good reason why it should 
lag behind the rest of the market. 


The recent revival of activity in the 
shares doubtless has been influenced by a 
belated recognition that a higher dividend 
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Is National Cloak Cheap ? 


@ Until recently, the common shares of NA- 
TIONAL CLOAK & SUIT were comparatively 
inactive, lagging behind the other stocks 
in the mail order group; 


company; 


for the stock may be expected in the not 
far distant future. On the other hand, the 
management of the company is known to 
be rather conservative and the slowness of 
the stock to respond to earnings may be 
reflecting that knowledge. 


Ultimately, however, the shares may be 
expected to reflect the factors of value 
which have been mentioned above, es- 
pecially in view of the nature of the gen- 
eral market at the present time. 


Another factor to be taken into consid- 
eration is the general business outlook. It 
has been estimated that the year’s crops 
will add about ten thousand million dol- 
lars to the purchasing power of American 
farmers. A portion of that return nat- 
urally must find its way into debt-paying 
channels. But ten billions of dollars is a 
lot of money, and, when American farm- 
ers are in funds, they generally keep 
money in circulation. 


The general business outlook, therefore, 
is very favorable, as leaders in business 
and industry seem agreed, and as activity 
in the stock market appears to indicate. 
Stocks discount what buyers think abou 
the future. . 


NATIONAL CLoAK & Suit is one of the 
largest concerns of its kind in this coun- 
try. It conducts a mail order business and 
sells at retail also. Its line includes wear- 
ing apparel of almost every kind. 


In 1915, the company reported sales of 


between 15 and 16 million dollars. In 1923, 
the sales total reached the high water mark 


in the company’s history, being substan- 
tially over $52,000,000. In the same year 
operating profits equaled $14 a share on 
the common. 

Last year, net sales were below the total 
for the preceding year, but this is not 
surprising when it is recalled that 1924 
was filled with uncertainties. The common 
earned slightly better than $11 a share last 
year, but that was nearly three times the 
$4 dividend requirement. 


By E. MARSHALL YOUNG 


@ Recent activity suggests that the stock has 
not been as responsive as it should have 
been to the splendid indicated earning 
power and strong financial position of the 


@ This year the common should earn around 
$14 a share; this would make the annual 
average for four years equal to $12 a share 
for the stock which pays only $4. 


. 


As a study of values is essential to the 
determination of the worth of a stock 
from the market standpoint, it is interest- 
ing to have a picture of the recorded earn- 
ing power. In the case of NATIONAL 
CLoak, in the past four years—including 
1925 and accepting the estimated $14 as 
accurate—the annual average earnings 
amounted to $12 a share, or exactly three 
times the current dividend. 


In the four years to end December 31, 
next, if the estimate of $14 a share for 
this year is conceded as earned, the com- 
pany will have earned $50 a share for its 
common stock, of which it will have paid 
out in dividends only $4 a share, leaving 
a balance of undistributed profits of $46 a 
share. 

The last balance sheet showed cash or 
its equivalent to be nearly $5,000,000. That 
indicates a strong financial position. 


Increase Stock 


In May of 1923, the company increased 
its preferred stock from $4,330,000 to $8,- 
330,000. Since that time, by three opera- 
tions, the amount has been reduced to $/,- 
054,700, which is the total at present out- 
standing. When the issue was increased, 
the cash received was devoted to the re- 
tirement of an issue of 8 per cent con- 
vertible bonds. 


The senior shares are callable at 125 and 
accrued dividends. Under the provisions 
of the preferred stock, the company is 
obliged each year to retire at least three 
per cent in par value of the amount of 
stock outstanding at any one time. 

The senior shares unquestionably are en- 
titled to consideration as a first-class bus- 
iness man’s investment. The dividend is 
reasonably safe, and the stock has a favor- 
able record behind it. It is selling cur- 
rently at around 103, which is not at all 
high for a stock of this standing. 

In 1920, the dividend rate on the com- 
mon stock was $5 a share. The stock in 
(Please turn to page 403) 
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What’s Behind this Mystery Stock? 


@ Recent developments relative to our military 
activities bring out the speculative possibilities 
in Electric Boat Company stock ; 















ELECTRIC 
BOAT 
COMPANY 


What is behind the 
accumulation that 
is now in prog- 
ress? 


@ Renewed activity in the building of 
submarine and metallic air ships will 
find favorable reflection in the com- 


pany’s earnings. 


of late in the shares of ELecrric 

Boat Company. Why? Who? 
Ask those two questions in the Street, 
or aS many more as your inquisitiveness 
develops and as many different answers 
will come in response. Concrete records 
of sales and prices, however, are to be 
had, and these leave little doubt as to the 
authenticity of accumulation talk. 

ELectric Boat is an outgrowth of the 
Submarine Boat Corporation. On July 30, 
1925, announcement was made that this 
company would distribute on August 11, 
1925, to holders of record August 7, 1925, 
one share of Euecrric Boat Company stock 
for each share of Submarine Boat held. 
The new Execrric Boat Company was 
formed under the laws of New Jersey 
on May 25, 1925. In connection with this 
announcement the following statement was 
issued: “For some time past the manage- 
ment has had under consideration the seg- 
tregation of its business and of certain of 
its subsidiaries engaged in the operation 
of terminal facilities and marine transpor- 
tation from the business of certain other 
of its subsidiaries engaged in the building 
of submarines, motor boats and other ma- 
tine equipment. The two businesses were 
essentially different and their operation as 
a unit came about solely as a result of un- 
usual circumstances growing out of the 
company’s activities in war work during 
the World War.” 

The segregation is now history and the 
Submarine Boat business which consists of 
the Transmarine Corporation, Newark Bay 
Terminal Company and Atlantic Port Rail- 
way Company, is a unit in itself. The 
Etecrrrc Boat Company which in its origin 
Was practically a holding company owned 
100 per cent of the stock of the Electro- 
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T oti has been a quiet accumulation 


TPE, 


By WILLIAM J. HEALY 


Dynamic Company, National Torpedo 
Company, American Duralumin Company, 
Electric Launch Company, Holland Tor- 
pedo Boat Company, Elco Company, and 
48.9 per cent of the stock of the New 
London Ship and Engine Company. So 
the shipping and manufacturing interests 
of the company have been divorced. Both 
stocks of the two co.npanies are currently 
quoted around 4 bid, 4% asked, Sub- 
marine on the “Big Board,” Etrectric Boat, 
over the counter. 

Agitation has been rife, and has reached 
a climax this week, for the investigation 
of our fighting forces as a nation. The 
late war was a convincing argument for 
the practical development of our undersea 
and air forces. There have been claims 
and counterclaims of inefficiency, incom- 
petence and indifference that resulted in 
a rude awakening that something must be 
done. President Coolidge’s Investigating 
Board is now in the throes of a detailed 
inquiry on conditions in aviation. 

Worth of Submarines 

The super dreadnaught and its near rela- 
tives have their uses. But these uses in 
tne opinion of the well informed are not 
argument enough to down the impractabil- 
ity of these floating forts in modern war- 
fare. The submarine, ably handled, is a 
more effective weapon, boat for boat, not 
to make mention of costs and upkeep. I 
speak convincingly on this subject, having 
had the experiences of spending five days 
in a lifeboat on one occasion, and on an- 
other turning back to Brest, France, as a 
result of submarine attack during the late 
war. 

Mention is made of these conditions to 
fortify the position of Exrectric Boat as 
to the future of submarine construction in 
this country. Engaged as they are in this 


‘hy 


@ What does the 
future hold for 
this company? 





A hy } 
Ay | | j 


and allied lines it has the entire world of 
nations to approach for future business. 
There has been very little activity along 
these lines since the war and with the ex- 
ception of two boats for the government 
of Peru the company has had no chance 
to utilize its facilities for this construction 
since 1918, 


Relative to submarine construction the 
Extectric Boat Company owns, in fee, a 
plant at Bayonne, New Jersey on Newark 
Bay and the main line of the Central R. R. 
of N. J., with 1,610 feet of water front, 
including riparian rights, known as the 
“Elco Works.” The property covers 
about 27 acres and is equipped with mod- 
ern buildings and work shops. This plant 
is now engaged in the manufacture of Elco 
motor boats. The popularity of this prod- 
uct was evidenced in the recent regattas 
and shows, not to such an extent to make 
one overenthusiastic but to mention here 
in the light of possibilities for the future 
of the company. 


The New London Ship and Engine Com- 
pany’s plant is located at Groton, Connec- 
ticut, on the main line of “New Haven” 
with a deep water frontage extending for 
3,140 feet on the Thames River opposite 
New London. The property is equipped 
with shop, ways and other equipment for 
the construction of submarine hulls. Other 
products consist of heavy oil engines, 
Diesel type both marine and stationary, air 
compressors, periscopes, steering and div- 
ing engines and other miscellaneous equip- 
ment. 


Other companies owned by ELEctRIC 
Boat are mostly inactive, but maintained 
for the purpose of protecting patents and 
trade names. Among these are the Holland 

(Please turn to page 405) 
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q) Continental Insurance— 






A Neglected Insurance Stock 























EEKERS after quick speculative 
~ profits doubtless will find little to in- 

terest them in the insurance stocks. 
It is true that there occasionally are unex- 
pected and substantial advances in price. 
But, broadly speaking, the speculative ap- 
peal of the average fire insurance stock is 
limited. 

However, the investor whose first con- 
sideration is the building up of capital and 
income upon a sound basis, if he has given 
careful attention and study to the sub- 
ject, will conclude that good fire insurance 
stocks provide about as appropriate a 
medium for his purposes as is available. 

Within recent months, there have been 
periods in which some healthy advances 
have been scored in the insurance stocks 
group. Most of the good stocks have 
reached a point where the yield obtainable 
at the market is comparatively low. 

But, upon examination of facts and fig- 
ures, it appears that there have been some 
important possibilities that have escaped 
attention. An example is the stock of the 
CONTINENTAL INSURANCE Company. The 
current price of this stock does not appear 
to represent adequate reflection of the real 
values back of it. 


Good Yield 


At this writing CoNTINENTAL is quoted 
112 bid and 115 asked. That puts the 
stock on a basis to yield, at the current 
rate of dividend, between 5 per cent and 
5% per cent. There are only a few In- 
surance stocks that afford so high a yield. 

The CoNTINENTAL INSURANCE Company 
was organized in 1853, or nearly three- 
quarters of a century ago. Its manage- 
ment is looked upon as one of the sound- 
est in the business. At the close of last 
year, the company’s capital was $1,000,- 
000; its surplus was $20,744,602; and its 
total of admitted assets was $57,462,940. 
These assets, it may be said, were largely 
liquid in character. 

In fire insurance circles, as well as 
among investors, the Home Insurance 
Company and the Hartford Fire Insurance 
Company are regarded as leaders in their 
field. At the close of last year, the former 
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had a surplus amounting to slightly under 
16% million dollars, and the Home re- 
ported a surplus of slightly in excess of 
$19,400,000. The admitted assets of the 
Home Insurance Company at the close of 
last year totaled in excess of $84,000,000, 
while those of Hartford amounted to 
slightly over $78,000,000. It will be ob- 
served, therefore, that CoNTINENTAL com- 
pares very favorably indeed. 

But what to the present writer appears 
to be a remarkable demonstration of con- 
servatism and strength, is the fact that, at 
the close of last year, the CoNTINENTAL 
reported a reserve against insurance writ- 
ten of more than 100 per cent, as compared 
with Home’s reserve of about 84 per cent, 
and Hartford’s reserve of about 80 per 
cent. 

Last year, Hartford and Home both 
wrote more than double the volume of in- 
surance reported by the CoNTINENTAL, yet 
the latter was able to report an excess of 
income over premiums for the year of 
$7,605,313, as compared with Home’s ex- 


@ Selling at between 112-115 Continental Insur- 
ance, with a par of $25, paying $6 annually, 
seems undervalued in view of the strength of 


@ Company maintains an unusually heavy reserve 
against insurance in force, and assets have been 


@ Substantial increase in book, or market, value 


income from which provides 


source for dividends, has taken place since the 


Continental’s Growth 
Policyholders’ the company; 

Jan. 1 Total Assets Surplus 
“oe $ 946,572.73 $ 809,531.21 
1870 .................. 2,339,122.50 1,809,948.72 
BE cil 3,478,188.76 _2,105,319.28 growing steadily; 
ee: 5,217,773.91 _2,471,703.89 
OR nice ainesit 9,809,660.83 5,034,995.11 . 
1916 ................22,332,787.04  14,044,878.64 of investments, 
— 39,624,376.24 —.21,364,824.29 
_ ae 57 462,940.19 30,744,601.97 last annua] statement. 


By MARTIN WADE 


cess of $4,666,120, and Hartford’s excess 
of $3,065,014. 

Coming back to the subject of reserves, 
which is touched on in a preceding para- 
graph, it will be well to discuss this im- 
portant matter more fully. 

First of all, general reference to the an- 
nual statement will be in order. On the 
asset side, the largest item is the entry of 
bonds and stocks held. At the close of last 
year, this item totaled within a few thou- 
sand dollars of $49,000,000. The balance 
of the assets, of which the aggregate total 
is $57,462,940, is made up of loans on mort- 
gage and bond, premiums to be collected, 
cash, real estate and accruals of interest, 
rents and dividends. 

On the other side of the statement, the 
biggest item of liability is that which 
bears the designation “unearned premiums.” 
By this is meant that portion of the premi- 
ums paid which still is applicable to in- 
surance in force. In other words, a premi- 
um is not completely earned until the time 

(Please turn to page 407) 








Real Estate 
Loans on Bond and Mortgage 
Premiums in course of collection 





Cash on deposit and in office 


Total assets 


Bonds and Stocks (Market Value June 30th, 1925) 


Interest, dividends and rents accrued 











Unearned premiums 





Losses in process of adjustment 





All other claims 





Reserve for contingencies and dividends 





Cash Capital 


Total Liabilities .. 








Net surplus 








Continental’s Midyear Showing 
Assets 
Sl $50,315,929.00 
TSC A ae 1,663,630.14 
i it 338,487.67 
a ia ea 4,011,455.32 
ERE eRe eee 490,943.85 
ER Ree 2,223,881.62 
ial $59,044,327.60 
Liabilities 
$23,217,408.12 
2,644,180.50 
876,892.59 
soetitnsiis 1,600,000.00 i 
10,000,000.00 # 
$38,338,481.21 : 
cle 20,705,846.39 Z 
$59,044,327.60 L 
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Is Pullman Common 


@ One of the most sensational advances in 
recent weeks has been that of PULLMAN 
common, partly in response to the favor- 
able report issued by the company last 





week ; 


@ This stock was recommended in October 
a year ago, when the price ranged between 


130 and 135; 


cq At the time of writing this article, the 
price is around 160, which represents .a 
handsome gain in slightly less than a 


year’s time. 


estimated earnings? 





se S the common stock of the PULLMAN 
| Company, which at this writing is be- 
1 ing quoted at around 160, selling too 
t. § high in relation to earning power? Could 
the stock sell still higher and be in line 
, with indicated values and real earnings 
potentialities ? 
™ As this study of the PuLLMAN Company 
ch 8 being written, the common stock has 
,” § declined, following what the street regards 
ji. | 2 2 Sensational advance. Concurrently, in- 
n- | Yestors have been asking whether or not 
aj. gle movement marketwise has been over- 


“ done, 

Has it? 

The report of the company recently 
Tt 


we? #made public, for the year ended July 31, 
1925, showed a net income of $13,771,976, 
which was the equivalent of $10.20 a 
share. That was only 12c. a share greater 
than the net for the preceding fiscal period. 


Actual Earnings 

If that figure of $10.20 a share repre- 
sented the actual earning power of the 
common shares, then there might be rea- 
son for feeling that a price of 160 or bet- 
ter represents some inflation. 

But it does not represent Pullman com- 
mon’s full equity in earnings. 

For example, the company, according to 
the published income account, charged out 
of earnings for depreciation close to $8,- 
000,000, which even the most conservative 
will agree is vastly in excess of what, for 
#:§° company of this nature, should be re- 
# garded as proper. Had the company 
i charged 3 per cent, as most railroads do in 
their equipment, the charge would prob- 
ably have been adequate. Therefore, for 
the purpose of estimating the true earning 
Power of the common, it will be fair to 
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| @ What is the present status of the stock; is 
it selling out of line in view of current and 


; | By PHIL MORLEY 


loo High? 





add to the recent year’s net the difference, 
which would give $5,000,000 additional 
earnings. 

There also is a charge in the income 
account of $1,000,000 for obsolescence, 
which can be added to earnings, giving us 
a total of $6,000,000. 

The company’s manufacturing subsidiary 
pays 6 per cent, and that payment for the 
recent fiscal year would leave a balance of 
individual profits belonging to the PuLt- 
MAN Company of $3,567,000, which can be 
added to the foregoing item of $6,000,000. 

We thus have a total representing addi- 
tional equities in annual earnings of $9,- 
567,000, or the equivalent of approximately 
$7 a share on the outstanding common 
stock of the PuLLMAN Company. 

Therefore, the real earning power of 
PULLMAN common, instead of being $10.20 
a share for the year ended July 31 last, 
was nearer $17.20 a share. 

With that earning power as a basis of 








A Pullman “Close Up” 
Net Bom x... $10.20 per sh. 


Hidden Earn.f_ ............ 7.00 per sh. 
RE aeeed 17.20 per sh. 
a hc 40.20 per sh. 
Bs BUN scasisssiciciisisectcceiis 160.00 per sh. 
% of Ind. Earn. ........ 10.7% 

SN MEE scixccnsuconcroann 8.00 per sh. 





*Year ended July 31, 1924. 
+Gained by adding excess depreci- 
ation, etc., see article. 























estimate of values, PULLMAN common is 
entitled to sell ten points higher than its 
present price, and still represent conserva- 


tive market appraisal. In other words, 
with an earning power of $17.20 a share, 


the stock is entitled to a price of at least 
170. 


Without mentioning names, it is rather 
interesting to read comment anent the rise 
of a stock like Puttman while one is 
able to refer to other stocks of a highly 
speculative character, that are priced above 
all conservative considerations as to earn- 
ings, proved or in prospect. And one can 
refer to several stocks that, although they 
have a consistent enough dividend record, 
and although current rates are safe 
enough, are selling very substantially high- 
er in relation to indicated future earning 
power than is PULLMAN common. 


Avoid Mistakes 


As has been pointed out in articles pub- 
lished in THE FINANCIAL Wor -p in which 
Mr. GUENTHER has set forth the method 
by which he arrives at his appraisal of 
stocks listed on the Exchange, if investors 
would pay closer heed to real values, rep- 
resented by working capital, real assets, 
proved earning power, and general stability 
of both earnings and distributions to stock- 
holders, there would be fewer mistakes 
made. 

Speaking of backgrounds, that of Putt- 
MAN is impressive enough. In a review of 
the company published in this magazine in 
the issue of October 11, 1924, Landon C. 
GATES drew attention to the generosity of 
the company in the matter of distribution 
of profits in the past, and to the remark- 


(Please turn to page 406) 
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Miscellaneous Industrials 





Ahumada Lead— 
Rating “A” 

Ahumada Lead reports net earnings 
after all charges of $763,000 in the first 
half of 1925, which was equal to 64 cents 
a share. The company is at present pay- 
ing dividends including extras at the rate 
of $1 a share yearly. 


American Ice— 
Rating “B” 


American Ice has increased quarterly 
dividend to $2 on its common stock. The 
company has had an exceptionally favor- 
able and profitable season and of course 
has now passed the peak of its earning 
power as profits in winter months are rel- 
atively low. 


American Smelting— 
Rating “A” 

American Smelting is operating at ca- 
pacity and is having no labor trouble and 
the Mexican mines of Smelting are mak- 
ing a comparatively good showing. Re- 
port for the first half of 1925 which will 
be mailed to stockholders in a few days is 
expected to show more than $7.50 a share 
earned on the common stock after all 
charges. Earnings in the second half year 
are expected to show a further improve- 
ment because of better conditions obtain- 
ing in its Mexican and Peruvian prop- 
erties. 


American Tobacco— 
Rating “A” 

American Tobacco which has _ been 
recommended in the bargain lists of THE 
FINANCIAL Wor.LpD advanced to a new 
record high price during the past week. 
Earnings are expected to be around $10 a 
share and the yield has dropped to below 
6 per cent. While the stock still holds 
good possibilities from a long pull stand- 
point, it appears as if profits should be 
accepted and reinvested in some of the 
high yielding rails. 


American Woolen— 
Rating “C” 

American Woolen has opened its spring 
lines for women’s wear with price reduc- 
tions from 5 to 10 per cent. These reduc- 
tions have been made possible by reduced 
labor costs and overhead expenses. Woolens 
are expected to be in good demand for 
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spring coatings, but there has been a de- 
cided trend toward silk in spring dresses. 


Briggs Body— 
Rating “C” 

Briggs furnished one of the market sen- 
sations during the past week by declining 
very sharply on reports that the dividend 
would be reduced. Gossip has it that ex- 
penses to bring out new models for Hud- 
son, Packard and Ford have cut into earn- 
ings and that the first of the new Ford 
bodies did not come up to specifications. 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common 
American Linseed .................... Cto B 
American Shipbuilding -......... CtoB 
Ee ee B 
a cial AtoB 
Exchange Buffet ...................... B to C 
Ee aT CtoB 
er CtoB 
RN IY ciccnucssorsonnictonsisisinnill CtoB 
ge |, rer BtoC 
New York State Rys. ............ CtoD 
I Si vciniccssinniennennsolal CtoB 
United Dyewod .......................... CtoB 
United Paper Board ................ DtoC 
Preferred 

American Linseed, pfd. .......... BtoA 
Hackensack Water, pfd. ........ BtoA 
International Agr. Chem, pfd..C to B 




















Famous Players— 
Rating “A” 


Famous Players by an agreement with 
Balaban & Katz will lease its theatrical 
properties to the former and thus increase 
the outlet for its products and permit the 
company to concentrate on its main busi- 
This 
one 
both 


ness, which is production of films. 
important contract is regarded as 
which should work out to benefit 
concerns. 


Goodrich— 
Rating “A” 


While it is doutful that Goodrich can 
show as large earnings in the second half 
of 1925 as $9.85 reported in the first half 
on the common stock, it is probable that 
the company will be able to show between 
$15 and $16 a share on the common or 








These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


four times dividend requirements. As the 
common is selling on a 6% per cent yield 
basis it looks like one of the most attrac- 
tive speculative investments in the rubber 
industry. 


Howe Sound— 
“Rating “B” 

Howe Sound, a comparative new comer 
on the New York Stock Exchange, has 
placed the stock on an annual $2 basis, 
The company produces copper in British 
Columbia and lead and silver in Mexico. 


Inland Steel— 
Rating “B” 

Inland Steel is operating at about 80 
per cent of capacity and the president 
states prospects are good for a sharp im- 
provement in business. However, profit 
margin continues relatively small, due to 
prevailing low steel prices. 


Pacific Oil— 
Rating “A” 

Reductions in price of crude oil in Cali- 
fornia were announced during the past 
week which brings crude oil price more 
in line with those prevailing in the balance 
of the United States where no changes in 
crude oil prices have been made since last 
February. 


Pitts Coal— 
Rating “C” 

Indicative of gradually improving con- 
ditions in the soft coal industry is the fact 
that Pittsburgh Coal, which had prac- 
tically no production a little while ago, is 
now producing 2,300 tons daily, with 
miners working on 1917 schedules. 


R. J. Reynolds— 
Rating “A” 

R. J. Reynolds has called the entire 
issue of $20,000,000 of preferred stock at 
$120 a share. This is expected to be fol- 
lowed by an increase rate on the common 
stock. 


United Drug— 
Rating “A” 

Vice President Gales, of United Drug, 
states that sales this year will be about 
$80,000,000 compared with $70,000,000 last 
year. The company is now operating more 
than -1,000 stores, one-third of which are 
in the United States and two-thirds in 
England. Last year $11.90 was earned 

(Please turn to page 410) 
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Position of the Bond Market 


n° 


258893 


The Outlook 
for Various 
Classes 
of 
Bonds 


n° 


market was fairly active and firm. 

With the advance of call money to 
6 per cent, irregularity developed towards 
the close of the week, although jumps in 
call money carry little real significance. 
Bankers’ acceptance rates advanced % per 
cent, but the commercial paper rate re- 
mains unchanged. 


(GF atic was speaking, the bond 


There was a good demand for railroad 
bonds. While this demand may have been 
partly in anticipation of the August income 
reports, which are generally expected to 
show increases, it also reflects the gradual 
strengthening of the investment position of 
many bonds. The Florida, Western & 
Northern 7s advanced sensationally to a 
high of 197. They later reacted to 183%. 
These bonds. will be paid off in November 
at 104. The basis for speculation is the 
fact that they carry warrants for ten shares 
of common stock of the Land Co. of Flor- 
ida. The outlook for this stock was dis- 
cussed in THE FINANCIAL Wor LD, issue of 
September 12, 1925. 


In the utility section, bonds of Detroit 
Edison Co. advanced in sympathy with the 
stock, into which they are convertible. 
Market Street Railway of San Francisco 
7s reached a new high for the year. This 
followed the announcement that voters in 
November would pass upon the sale of 
company’s property to the city at a fixed 
price of $26,000,000. Under the plan of 
sale, the bonds would be assumed by the 
city. 

Reflecting improved business conditions, 
the industrial bonds moved forward. The 
largest gains were scored by the speculative 
steel and fertilizer issues. Among the ad- 
vancing issues were Central Foundry 6s, 
Dominion Steel Co. 6%4s, Pressed Steel 
Co. 5s, Rogers Brown Iron 7s, Virginia- 
Carolina Chemical Co. 714s, and Interna- 
tional Agricultural Chemical Co. 5s. 


Money Rates and Bond Prices 


Do money rates establish prices ? 
Generally speaking, there is a definite re- 
lation between money rates and bond prices. 


September 26, 1925 


1922 


THE WEEK IN BONDS 
1923 1924 FEB 


AVERAGE 40 BONDS 
~- COMMERCIAL PAPER 





By C. A. BRICKMAN 


By money rates we mean, the rates for 
commercial paper and time loans running 
for 4 to 6 months and not the call money 
rates. The latter has little significance. 
As money rates rise, bonds decline and 
conversely, as money rates decline bonds 
advance. This is clearly indicated by the 
chart shown at the top of this page. In 
August, 1922, money rates turned upward 
and bond prices downward. The respective 
trends were maintained until October, 
1923, when money rates turned downward 
and bond prices upward. Thus it follows 
that if the future of money rates can 
be predicted, the trend of bond prices will 
be established. 


Why don’t money rates go up? Busi- 
ness is reviving rapidly. Production is in- 
creasing and new plans promise still 
greater activity. The building industry 
established a record for August. Normal- 
ly a seasonal decline is expected. Car load- 
ings for the week of August 29 estab- 
lished a record for all time. While most 
of the conditions are present that formerly 
sent rates higher, funds have been in 
abundant supply at financial centers. The 
answer to this puzzling question has been 
set forth in an article by John McHugh, 
president of the Mechanics and Metals Na- 
tional Bank, appearing in the current issue 


of the American Bankers Association 
Journal. Abstracts from this article fol- 
low: 


The Federal Reserve System has made 
possible the pooling of our banking re- 
sources and has given us the mechanism for 
increasing the supply of credit at any time 
the demand increased, without causing rates 
to go a-soaring. Many banks have not 
grasped this new situation and are looking 
for a recurrence of the historic seasonal 
advance in money rates. “These days have 
passed.” 


Money rates do not go up because 
of the comparatively low Federal Re- 
serve rate. Through the co-ordination 
furnished by the Federal Reserve sys- 
tem, the member banks have confidence 


ee 
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New 
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in their ability to convert eligible paper 
under the law into cash or credit on 
short notice. “The days of ‘high’ money 
rates are over unless the Federal Reserve 
rates are substantially increased.” 

The ease in money rates cannot be 
attributed to a smaller demand. Amer- 
ican business and trade require a greater 
volume of credit than ever before. This 
is offset by the existence of a greater 
and more flexible source of credit. The 
bankers’ acceptance has come into wide 
vogue in connection with foreign trade. 
By this means the banks merely loan 
their credit and funds are not tied up as 
formerly when drafts were discounted. 
The money so released is available for 
commercial purposes. 

“Conditions have changed in the field 
of commercial banking. The policy of 
hand-to-mouth buying, with a rapid turn- 
over, has made it possible to do a greater 
volume of business on a smaller volume 
of credit.” 

The foregoing abstracts lend support 
to both our short and long range view of 
bond market. Secretary Mellon recently 
said he did not expect any increase in 
the Federal Reserve discount rate. That 
being true, it appears that no substantial 
increase in money rates can be expected 
in the near future and therefore we do 
not anticipate any material decline in 
bond prices. Any decline that may take 
place should be welcomed as an oppor- 
tunity to pick up sound issues to hold 
for a long pull. 


German Mark Loans 


The German Embassy has recently 
submitted a memorandum summarizing 
the German revaluation law of July 16, 
1925. For the benefit of our readers who 
have made inquiry regarding this law we 
are printing the text of the memoran- 
dum. 

Regulation for German Government 
Bonds, Etc. 

“1. For the revaluation of mark loan 

bonds of the German Government and of 
(Please turn to page 408) _ 
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q) Eastman Kodak Common— 


A High- Yielding Industrial 








Pfd. Com. - 

Jo (Reg.) 
__, SeEe 6 $5 
Ea 6 $5 
ET * 
Se 6 10% 
_ aoe 6 10% 
a 6 10% 
_ eee 6 10% 
_ eae 6 10% 
, eee 6 7% 
__ ae 6 12% 
Ll [: SRRSeeSneeene 6 10% 





cents per share extra. 


January 2, 1916. 








Eastman Dividend Payments 


*Common dividends in 1922 were as follows: 
On common stock (par, $100), 5 per cent regu- 
lar and 15 per cent extra; on common stock 
(no par value), $2.50 per share regular and 50 


The variation from the 10 per cent regular 
dividends in 1915 and 1916, is due to the fact 
that payment for the last quarter of 1915, was 
made on December 31 of that year instead of 


Com. 
(Extra) 
$3.00 
$2.50 
* 


30% 
30% 
30% 
274% 
40% 
40% 
50% 
20% 


earns; 














F the extra dividends being paid quart- 
| erly at the rate of 75c a share, or 

$3 annually, are added to the regular 
$5 annual dividend rate, then Eastman 
KopAK common, at its recent price of 
around 109, affords an income yield of 
better than 7 per cent. 

For twenty-three years, EASTMAN KoDAK 
has been paying dividends without inter- 
ruption on both its preferred and common 
stocks. In that period, the payments on 
the junior stock have been as high as 621%4 
per cent. 

Last year, there was earned on the com- 
mon a balance equal to $8.26 a share. This 
year’s earnings are reported to be running 
at an entirely satisfactory level. General 
business conditions are good, and bid fair 
to continue good. America is traveling. 
The great expansion in passengers carried 
as indicated in the recently published an- 
nual report of the Pullman Company 
proves that to be true. And, judging by 
reports from EASTMAN, and by what one 
sees going on about one, America is “ko- 
daking” more than ever. 


Leads the Field 


EASTMAN, which is the largest concern 
we have that is engaged in the manufac- 
ture of cameras and photographic ma- 
terials and supplies, has reached the stage 
where it can afford to give its stockholders 
about all of the net earnings in each year. 
And it is not unlikely that the income ac- 
count of the company fails of providing a 
real picture of the exact amount of earn- 
ing power which each share of common 
stock possesses. 

The treasury is literally bulging with 
cash and its equivalent. Cash and U. S. 
Government securities, according to the 
last balance sheet, totaled more than double 
every dollar of current liabilities, and the 
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latter at the close of 1924 totaled slightly 
more than 1534 millions of dollars. 

With such a tremendous cash holding— 
with net working capital standing at in 
excess of $60,000,000—and with the earn- 
ing ability of the company so strongly en- 
trenched, it does not seem at all important 
that last year’s per share earnings totaled 
only slightly better than $8 a share. 

In a tabulation herewith, the reader is 
given an idea as to the size of dividend 
payments in the past. The record is in- 
teresting in so far as it throws light on 
what seems to have been a settled policy 
of the company. 

What may be in store for stockholders 
in the future? 

If the company is in such a strong finan- 
cial position as to be able to declare extras 
without strain, and if it seems to be true 
that it is in a position to hand over to its 
stockholders the larger portion of what- 


* 


: Here is the stock of a company that in the 
past has been unusually liberal in pay- 
ments to shareholders, selling to yield 
more than 7 per cent; 


@ The company by virtue of its command of 
its field of activity and its great financial 
strength, now can pay out about all it 


@ The company has a splendid dividend 
record in the past, and future policies 
should be equally attractive; 


@ Cash and securities holdings more than 
double current liabilities, and the company 
has no bank loans or funded debt. 


By JOHN F. McLAUGHLIN 


ever annual net earnings may be shown by 
the income report, then the stock at its 
present price of around $109 is not high. 

There are nct a great many stocks so 
favorably situated as to cash values and 
as to hidden asset possibilities. And there 
are few high-grade stocks, with such an 
assured income position, that are obtain- 
able on a basis to yield an income of 
more than 7 per cent. 

For those reasons, investors seem to be 
overlooking a very interesting speculative 
opportunity. 

It is to be borne in mind that the com- 
pany hasn’t a dollar of funded debt or 
bank loans. And there is only $6,165,700 
in preferred stock running ahead of the 
common shares. 

The profit and loss surplus of the com- 
pany at the close of last year was close 
to $67,000,000. Of course, that is a book- 

(Please turn to page 407) 
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Ten-Year Analysis of Eastman Kodak 
(Years ended Dec. 31) 


Preferred Stock 


Per Cent Paid & 

Net Per Cent Paid& Earned Payable Surplus 

Income Earned Payable Per Sh. Per Sh. for Year 
ws 17,201,815 278.99 6 8.26 8.00 564,473 
 _ === 18,877,230 306.17 6 9.13 7.75 - 2,828,949 
_ 17,952,555 291.17 6 8.72 * 5,007,650 
a ae 14,105,861 228.78 6 69.08 40 5,782,704 
aa 18,566,211 301.12 6 92.53 40 10,330,429 
18,326,188 297.23 6 91.86 40 10,137,136 
. == 14,051,969 227.91 6 70.03 45 4,889,747 
 _—_ 14,542,567 235.86 6 72.54 30 8,311,105 
, = 17,289,206 280.41 6 86.61 70 3,244,629 
15,741,453 255.31 6 78.70 60 3,651,831 


*Common dividends declared out of income in,1922 amounted to 2% per 
cent regular and 7 per cent extra on stock of $100 par, and $3.75 regular and 
$1.50 per share extra on shares of no par value. 


Common Stock 
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By THE OBSERVER 


The CaILLAux mission will engage 


Caillaux public attention for several weeks, 
Debt in fact until the Administration in 
Mission Washington elects to withdraw the 


curtain of secrecy and give to the 
public the terms on which the French debt to this 
country has been settled—if such terms can be arrived 
at. America has heard ’a great deal of the French 
Finance Minister. He is somewhat of a heroic figure, 
for it is recalled that during the great war he was 
under suspicion and now that France is in sore need of 
a genius to rehabilitate her financial stability she calls 
him back to service. America wonders if he is the 
miracle man. So far he has created this impression. 


Still, whatever is CAILLAUX’s skill as a super finan- 
cier, in our own Secretary MELLon he will find a foe 
worthy of the steel of any man charged with the grave 
responsibility of maintaining a nation’s financial struc- 
ture. To those fortunate enough to be present in per- 
son while the negotiations proceed for the settlement 
of the debt France owes to America a rare treat is in 
store. They will watch the moves and counter moves 
of these two financial giants to prevent being out- 
manceuvered., 


Of one thing the country may feel certain that what- 
ever the outcome of CAILLAUx’s mission no feeling of 
bitterness will remain, for the United States does not 
intend to force France to enter into any compact that 
is not in accordance with the disposition of an honest 
debtor. While we intend to be a firm creditor it is 
not our desire to exact the last pound of flesh. We 
will exercise the patience and tolerance to which a 
person willing to pay when able to pay is entitled. 


America is trending toward a “bal- 


Carver’s anced industrial system,” according 
Economic to THomas NIxon Carver, of 
Utapia Harvard University, in his book 


dealing with “The Present Economic 
Revolution in the United States’. 

Readers of THE FINANCIAL Wor -p will recall the 
publication of an article exclusively prepared for them 
by Professor CARVER on the “only economic revolution 
in the world that amounts to a hill of beans.” The ar- 
ticle, which was published in our issue of May 31, 
1924 attracted nation wide attention, and brought forth 
letters of approval and some of disapproval, from 
economists, labor leaders and educators. 

Professor CARVER is rated among the most scholarly 
and soundest American economists, and, when he as- 
serts with confidence that there is in process in this 
country a revolution that is slowly wiping out distinc- 
tions between capital and labor and is bringing about a 


gradual blending which will result in persons in all oc- 
cupations both working and owning, he gives us cause 
to feel that perhaps the old American ideal of equality 
and opportunity has a chance after all. 


Professor CARVER’s new book should be read by all 
who are concerned about the restoration of what the 
Fathers of our country sought to establish but which 
later generations foolishly made havoc of. 


He asserts, after presentation of impressive evidence, 
that America as an economic Utopia is a practical possi- 
bility because of our amazing national wealth, restric- 
tive immigration, and the good sense of the more in- 
telligent leaders of organized labor and business. 


The Utopia which Professor CARVER promises is 
quite unlike that pictured by the average political orator, 
or the ideal of most Socialists. It is the one that will 
bring back what he describes as“‘the old healthy and 
virile American individualism.” 


As proof that the revolution is moving in that direc- 
tion, he cites: the rapid growth of savings deposits, in- 
vestment by wage earners in the shares of corporations, 
and the-establishment of banks owned and operated by 
trade unions. 


One does not think of an economist as a person likely 
to become eloquent or enthusiastic, but this work of 
Professor CARVER, which looks forward to the time 
when capitalists will be laborers, and laborers capitalists, 
is replete with enthusiasm and eloquence, and is so 
soundly written, that we feel it is destined to be one of 
the most valuable and inspiring contributions to mod- 
ern economic thought. 


Via Buda Pesth comes a news item 


Hungary’s _ telling of the failure of the recent 
Loan loan of Hungary. This information 
Fails is not new, it simply confirms what 


Wall Street already knows. In 
the opinion of some investment bankers, failure of the 
offering could have been avoided. These bankers feel 
there was not enough news given out to the American 
public regarding the finances of Hungary and her 
ability to meet her obligations. The loan was thrown 
on the market on the theory that the reputations of 
the underwriting bankers were sufficient to put it across. 
If this was the deduction it was wrong. The day has 
passed when investors will respond to an investment 
offering on simply a name plate. The Hungarian 
loan might have been a success were it preceded by an 
educational campaign explaining to the American pub- 
lic the resources and credit status of that country. 
Austria, less populous than Hungary, enjoys a high 
rating with American investors because they have been 
advised of her financial stability. 








q| Federal Mining & Smelting — 






An Expiring Mining Property 


@ Officials estimate that production from the mines will diminish sharply in 
coming two years, and life may end in six; 


@ Preferred is selling to yield over 11 per cent but is not a bargain; should 
be regarded as speculative; 


€ Common stock, selling at around 18, is high, especially when other good 
metal shares in low-priced group are obtainable cheaper. 


HEN a stock that has _ been 

W paying dividends regularly for 

twenty years, although at vary- 
ing rates, and upon which there are back 
dividends of nearly twenty per cent, can 
be bought on a basis to yield an income 
of better than 11 per cent, the bargain 
hunting investor immediately will con- 
clude that one of two things is true: first, 
the stock is a “sleeper” and should be 
bought and held, or second, it is highly 
speculative and the price may be high even 
on such a yield basis. 

FEDERAL Mininc & SMELTING preferred 
is a case in point. The stock is obtainable 
at this writing for around 62. It is pay- 
ing 7 per cent annually, and has standing 
to its credit in the form of back dividend 


accumulations, an amount equal to 19% 
per cent on the stock. 

Here is an instance of where the 
“Method” employed by Mr. GUENTHER 


(three articles setting forth the manner in 
which stocks are appraised have been pub- 
lished recently in THE FINANCIAL Wor-LD) 
can be used to advantage. 

In his outline of the manner in which 
he arrives at an estimate of the real value 
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By HOWARD V. MICHAELSON 


of stocks, Mr. GUENTHER shows just how 
he goes about determining what is and 
what is not a bargain. The “Method” 
applied to FEDERAL MINING & SMELTING 
preferred would result in the conclusion 
that, even though the yield obtainable is 
high, this stock cannot be regarded as a 
bargain. 

The reason, briefly, is that the life of 
the property, so far as can be determined 
at present, probably is no more than six 
years, possibly less, and, unless the com- 
pany succeeds in developing new resources 
of revenues, the preferred shares are worth 
no more than they can earn in the next 
five or six years, which probably would 
be substantially below the currently quoted 
price for the stock. 


Better Profit Margin 


The oreshoot in the Morning Mine of 
FEDERAL is developing satisfactorily; re- 
covery of lead is increasing; recovery of 
silver has gained; and the company is 
marketing a better grade of lead concen- 
trate, which means decreased freight and 
smelting charges, which of course means 
a better margin of profit. But the fact 
remains that the life of the mines, so far 
as can be determined, does not appear to 
be likely to extend beyond five or six 
years, 

Officials, although they admit that some 
extension to present known ore bodies may 
be developed, the output of the mines is 
expected to diminish materially in the com- 
ing two years. Last year, the net earn- 
ings on the preferred stock amounted to 
only slightly in excess of the present 7 
per cent dividend requirements. 


In his annual report submitted to stock- 
holders, President BRowNELL makes the 
following frank and rather philosophical 
statement of the situation: 


“About all we can say with any cer- 
tainty, then, in regard to the Morning, is 
that it is a big, strong vein, averaging 
12 ft. in width, which shows no sign of 
coming exhaustion as yet. With increas- 
ing depth, it is proportionately approach- 
ing the point of termination, and has al- 
ready reached a depth at which anxiety 
as to the future becomes justified. But 
the life of a mine is much like the life of 
a man; every year that goes by is a year 
nearer the end. None the less, from the 
practical standpoint at the expiration of 
any given year, there is often, perhaps us- 
ually, no marked sign of a change from 
the apparent condition at the close of the 
preceding year. The experience of the 
Coeur d’Alene mines has been that some 
indication of an approaching end is us- 
ually found on at least one level, and 
sometimes on more than one, before the 
bottom is reached. Continuing the analogy 
between the life of a mine and a man, 
and recalling what has been said above, 
one might think of the Morning as of a 
man of three-score years and ten, but still 
hale and hearty—his life expectancy in 
this case is six years; he may live many 
years longer—and he may not.” 


Earnings of the company in the four 
quarters ended July 30, last, showed up 
well, chiefly due to improved conditions 
in concentrating, and influenced by better 
prices for metals. Before depreciation, net 


(Please turn to page 413) 











Four-Quarter Showing of F. M. & S. 


Excess Receipts 


Over Operating Construction 


Quarter Ended Expenditure and Equipment Net Earnings 
RRL ee nere $898,832 $90,583 $808,249 
Ey ES. Arve 1,021,298 72,589 948,709 
Oo a. 921,389 103,176 818,213 
Se, 830,543 81,487 749,056 

Total for 12 months ........ $3,672,062 $347,835 $3,324,227 


Operating 
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AN _ financial 

fraud ever be 
stamped out? 
Those who have 
devoted their time 
and energy to ex- 
terminate it, un- 
doubtedly, have 
asked _ themselves 
this question often. 
When they think 
they are making 
progress some one 
comes along with 
a statement which 
would indicate there is still considerable 
life in the serpent that thrives off the dol- 
lars of the unsophisticated. Only recently 
O.iver B. JAmeEs, Deputy Attorney Gen- 
eral of New York State, told the National 
Association of Securities Commissioners 
that stock frauds perpetrated in his state 
alone last year netted swindlers more than 
a half billion dollars. Considering how the 
wealth of the nation has multiplied in re- 
cent years fraud is much less—for it had 
amounted to a great deal more in New 
York in previous years. Fraud cannot be 
entirely eliminated because there are so 
many people whose greed to make impos- 
sible profits blinds them against all warn- 
ings. They can no more be cured than 
the fool prevented from parting from his 
money. Among people who are willing to 
read and be guided by the warning sign 
“Investigate Before You Invest” not only 
is the crusade against financial fraud mak- 
ing good progress, but, it is much appre- 
ciated, . 








* * 


~ sometimes imagine the big deals our 

prominent financial leaders are en- 
gaged in must keep them occupied to the 
exclusion of every other activity of life. 
This is not so. These men have the genius 
of handling these large affairs readily and 
with dispatch for they have organized their 
work in such detail that with the assist- 
ance of capable secretaries they are quick- 
ly disposed of. To read the newspaper 
telling of SAMUEL INSULL’s activities in 
organizing new utilities and expanding the 
numerous ones now under his control the 
impression created is that he must take 
their problems to bed with him. However 
this is not the case. Walking down Mich- 
igan Avenue on a recent visit to Chicago 
I was attracted to a gentleman who was 
intently surveying the painting of a master 
in the window of an art dealer: none other 
than INsuLL himself. Fine art is his 
hobby. If he carried any worries on his 
mind resulting from the exactions the care 
of so many millions of capital involved he 
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did not show it. For the moment nothing 
else in Chicago interested him other than 
the genius in oil who enthralled him. 

* * * 


HEN Bedford became the master at 

26 Broadway, which was the name 
given to the Standard Oil headquarters by 
newspaper men not only did the methods 
change but even the atmosphere. He put 
a new spirit into the place. It was no 
longer a Sphynx, always silent to the 
scribes bent upon seeking information. 
Bedford believed in publicity, felt it never 
could harm, but benefit an honest business, 
whether it was big or small. To him more 
than to any other Standard O'1 executive 
is the more favorable public opinion 
towards his corporation due. Bedford was 
a quiet man. He never sought publicity 
for himself—but when it came to keeping 
his company in a right light before the 
people he was greedy for all the news he 
could secure—and the newspapers always 
found he was a source for good copy. 
Among newspaper men his death will be 
keenly regretted. His kindly qualities and 
gentle humor endeared him to them. 

* * x 


EORGE GRAHAM RICE is taking 

full advantage of the speculative 
fever that is now rampant. Not only is 
he flooding the mails with his appeal to 
buy Idaho Copper, but the telegraph wires 
as well. An Illinois subscriber writes to 
THE FINANCIAL Wor Lp that Rice sent him 
a day wire of 184 words urging him to 
switch all his stocks, raise all the cash he 
could and acquire Idaho Copper at around 
$4 a share for it would easily sell for $10 
a share in 60 days. He predicted as high 
a price as $20 a share at an early date. As 
a high-pressure stock salesman, artful 
George is in a class entirely his own. But 
there is one intelligent investor he will not 
net. He is the Illinois man, for he is for- 
tunate in asking first before parting with 
his money. Upon hearing of Rice’s rec- 
erd he dropped him as if he were a live 
coal. When three New York directors of 
Idaho Copper resigned recently they said: 
“Whatever may be the merit of the min- 
ing property it is not likely to be dem- 
onstrated by the Idaho Copper Co., which 
to our minds is now clearly revealed as 


a stock jobbing scheme.” 
kok x 


N the basis of enhancement in values 

the public has made a great fortune 
in stocks. Under this condition it would 
be expected that these profits would en- 
courage selling in order to turn them into 
cash. Yet there is little liquidation. Why 
this is so might be explained by the diff- 
culty investors find to place their larger 
capital on a higher income basis. With 
credit ease in prospect stocks bought at 
prices permitting yields of 8 per cent or 
better are still attractive. This is the 
stone wall against which the bear conting- 
ent in Wall. St. are pounding whenever 
they attempt to bring about liquidation by 
which they will be able to cover their com- 
mitments at a profit. This is one of the 
mysteries the short element cannot de- 
cipher. 
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recall pointing out that if Standard Oil 
owned the valuable assets it was credited 
with and possessed the good earning power 
claimed for it no permanent evil effects 
could follow its dissolution—only a tempo- 
rary inconvenience. The law _ simply 
changed its corporate form. Instead of the 
apple being destroyed it was merely dis- 
membered in so many different parts. 

The outcome is too well known to re- 
quire a detailed explanation. Investors 
courageous enough to realize that neither 
assets were dispersed by a court decision 
or earning power impaired reaped enor- 
mous riches for it required but a few years 
for the different parts of this disintrega- 
tion to sell at a price equal to more than 
$5,000. The whole apple brought only 
about $400 when the mandate came but its 
different parts sold soon afterwards for 
nearly twelve times this price. 


This is one example of what calm judg- 
ment ¢an accomplish. 

Irrespective of the claims of one of our 
leading economists that we have emerged 
from decided cycles in trade I still hold 
that they will remain with us like our 
shadows. For this reason it is always 
important to keep one’s weather eyes close- 
ly fixed on “the general credit conditions 
and state of trade.” They are good 
barometers to go by in determining whether 
business tendency is forward or backward. 

How excellently this has proved out was 
indicated distinctly as recently as the years 
1914 and 1920. When we entered 1914 
the business outlook was not encouraging. 
Then the world war came. It produced 
a whirlwind of necessitous liquidation 
which our Stock Exchange could not check 
and to save further slaughter -in security 
values trading operations were temporarily 
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suspended. When this storm blew over it 
provided American investors with one of 
the most unusual opportunities to pick up 
bargains. It was apparent to any one with 
discerning judgment that all of Europe 
atrophied industrially by war would have 
to depend upon the United States for great 
quantities of materials. Here was another 
illustration of the value of reading condi- 
tions aright. 

Conversely also was keen judgment cap- 
able of diagnosing the effect of war’s in- 
flation which was clearly pointed out in 
THE FINANCIAL Wor p. It was like a bal- 
loon which could only ascend as long as its 
gas held out. The strain on credit was the 
most significant sign. The buyers’ strike 
the inflation brought about was a sign 
sufficient in itself to warn investors of the 
inevitable deflation from which security 
values could not escape. Prevailing, high 
interest rates confirmed the top heavy sit- 
uation. The deflation that followed was 
sharp and drastic but it proved a correc- 
tive which once more enabled farseeing 
investors to step in when no one seemed 
to want to buy sound securities and by 
patiently waiting for the pendulum to 
swing back placed themselves again in a 
position to profit handsomely from the 
bargains they bought. . 

Rates Fixed 

We can clearly remember that during 
the war our public utilities and railroads 
were adversely affected because their rates 
were fixed. They were so shackled that 
they could not adjust their earning power 
to offset the increased cost of operation 
produced by the inflation period they en- 
tered. Here was a condition which the 
intelligent investor could discern could not 
last. Utility and rail securities were selling 


very much under their potential values. 
To this fact I pointed repeatedly and for 
a time it seemed my voice like that of the 
prophet in the wilderness went unheard. 
Now there is a wild scramble to buy pub- 
lic utility securities at prices three and four 
times as high and in some cases much 
higher than they were when THE FINAN- 
crIAL WorLD was confidently recommending 
investments in them. 

Politics and the uneconomic policy of 
controlling and regulating the operations 
of our railroads during the war was re- 
sponsible for dislocating them from their 
natural groove. Costly as this experiment 
proved it has been worthwhile. It re- 
sulted in a transportation law under which 
the railroads could properly develop on a 
basis providing proper compensation for 
capital investors had invested in them. 
Under the egis of this legislation railroad 
securities are recovering their former high 
place in the estimation of investors. This 
probability was clearly defined to discern- 
ing investors when the Esch-Cummins act 
was passed by Congress. By taking ad- 
vantage of it investors were enabled to ac- 
quire stable railroad securities very cheap- 
ly and have profited handsomely from the 
subsequent enhancement in market value. 

In a broad way the foregoing illustra- 
tions tend to show what possibilities se- 
curity markets provide for picking up 
bargains through a general trend. But 
such opportunities are not of frequent oc- 
currence. -They come periodically and the 
periods are sometimes quite extended. 

But this does not mean that opportuni- 
ties are not now present for investors to 
buy at an advantage—provided values are 
bought at what I term a good discount 
and fundamental conditions are favorable. 

This frequently occurs in re-organizations 
of corporations that have become financial- 
ly embarrassed through one cause or an- 
other provided the reconstruction of these 
properties is conducted on sound business 
principles. 

Market Action 

Witness what has happened in a mar- 
ket way to the securities of the re-organ- 
ized railroads—Missouri Pacific, Western 
Pacific, Wabash, Frisco, Rock Island—and 
of earlier history, Atchison and Union 
Pacific. The benefit of acquiring the in- 
come bonds and stocks of the railroads re- 
organized during the past decade is well 
known to readers of THE FINANCIAL 
Wortp who have followed its analytical 
articles pointing out these opportunities. 
A table elsewhere tells the story in form 
of profits which is a lesson in itself of 
timely buying of values. Placing the new 
capital structure beside the potential earn- 
ing power the re-organized property as 
indicated in the past provides a good yard 
stick to estimate without much guessing 
what it may mean to the new securities. 

In this connection the St. Paul when 
it is raised from its present bankruptcy 
might well be studied when its plan of re- 
organization is announced and its new cap- 
ital structure fully made known. The 
Virginia-Carolina Chemical situation also 
offers good opportunities. 

Mergers provide another opportunity for 
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the exercise of good judgment on the part 
of investors—if their purpose is to cut 
down operating expenses and overhead— 
and free industry from unprofitable com- 
petition—which so often arises where there 
are too many in the same business. This 
is one of the causes responsible for the un- 
satisfactory conditions in the radio indus- 
try and brought about the overproduction. 
It is one of the deterrent influences in the 
oil industry. In both more concentration 
is needed to stabilize them. 


There is no general rule to determine the 
prospective value of securities of merged 
companies. Each merger must be studied 
independently and with considerable care. 
I only cite them as an opportunity if the 
basis of consolidation is sound. 


Financial history records that certain in- 
dustries have their high and low tides in- 
dependent from the general trend. If in- 
vestors can detect in time when these 
changes occur it is much to their advan- 
tage. 

Several years ago agricultural conditions 
were unsatisfactory. The farmer was un- 
able to purchase as freely as he had been 
accustomed due to low prices for his 
crops. Industries which catered to their 
trade, for example the implement manu- 
facturers, the fertilizing companies and the 
mail order concerns, were affected for their 
business was inseparably linked to the 
farmers’ purchasing power. 


Changed Conditions 


A complete change has come over this 
situation—these industries have turned. 
Yet the investor did not have to wait for 
the appearance of such evidence. It was 
plainly indicated that improvement was in 
the making when wheat, corn and other 
farm products were rising in price. 


By watching factors capable of provid- 
ing increased earning power the investor 
can keep several leagues ahead of the ulti- 
mate result. When the ultimate result is 
achieved the securities involved in this 
favorable change have already discounted 
it. It is foresight that pays in the security 
market—not hind sight. 

On this same sound theory it could be 
conservatively stated that the textile, 
leather, rubber and linseed oil industries 
which have been backward in their re- 
covery from the post war deflation are 
rounding about—and trending towards im- 
provement. This betterment may proceed 
slowly. It usually does at the beginning. 
Convalescents must walk until they get 
their full strength back. It is no different 
with ailing industries when they start to 
recover, 

There must come the time when the 
sugar industry should turn. It will also 
bear watching. I mention these in order 
to point out that the market is never with- 
out good opportunities to find bargains. 
Good judgment is required to select them 
and patience to hold them. 

I had intended to include in this install- 
ment the value of diversification, but as 
I find this a subject that can be dealt with 
better in an article by itself I have decided 
to defer it to a future issue. 
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In this chapter I am content to describe 
for the benefit of THE FINANCIAL WorLD 
subscribers some of the underlying prin- 
ciples which have mainly guided me in my 
selections of bargains and prompted me to 
assume a definite position in respect to 
long trends in security values. 


Eprror’s Note.—In the fourth imstal- 
ment of Mr. GuENTHER’S 
series on “My Method” which will appear 
in the October 17th issue he will discuss 
ihe value of diversified investments and 
give illustrations of advantages of not 
placing all the eggs in one basket. 








National Cloak 
(Concluded from page 392) 


UE 
PULUAEGUUOOOUOUOEREOOONINOINE 








that year sold as high as 80, and the com- 
pany showed a deficit after preferred divi- 
dends. The present rate of $4 on the 
common, therefore, can be considered as 
small, compared to earning power, and a 
rate that should not remain the fixed share 
of profits for junior holders. 


In the issue of November 17, of Tur 
FINANCIAL WorRLD, in a discussion of this 
company, a staff analyst predicted that, 
although it might be the policy of the 
management to further strengthen the 
company’s financial structure before doing 
anything about resumption of dividends, 
the stock should be placed on an income 
basis after the complete results for 1924 
became known. 


Dividends were resumed in April of this 
year. It is the judgment of the present 
writer that, although conservatism con- 
tinues to be the ruling policy of the di- 
rectors, such substantial earning power as 
seems to be established, and the splendid 
financial position of the company, may re- 
sult in the stock receiving a larger share 
of profit distribution in the not far distant 
future. 


For these reasons, the common stock at 
around its current price level, seems to be 
fairly attractive from the long pull stand- 
point. As stated, there is no apparent rea- 
son why the price should continue long so 
far out of line with other mail order 
shares. 


Guenther’s Independent Appraisal of 
Listed Stocks rates National Cloak 
Common “A,” 
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what your incomparable service has al- 
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was a lucky day for me when I subscribed 
to your wonderful service and you may 
count on me as a supporter as long as I 
shall be interested in securities. M.G. 
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Dallas, Texas, 54s 
Dallas, the county seat of Dallas 


County, is the leading city in Texas and 
ranks with the best cities of the South- 
west. Dallas is recognized as the largest 
inland cotton market in the world, hand- 
ling one-fifth of the total crop in the 
United States and leading all others in 
the manufacture of cotton handling ma- 
chinery. It is the home of the Federal 
Reserve Bank for the Eleventh District 
and is the financial center of the State. 
Fifteen banks with resources of more than 
$120,000,000 serve its needs. This city leads 
any city in the South in the amount of 
building for 1924. The municipality owns 
property valued at more than the total 
amount of its bonded indebtedness. 


These municipal warrants, which are a 
direct and general obligation of the entire 
city, are being issued for the purpose of 
constructing a Municipal Auditorium in 
the city, and are supported by an ad valo- 
rem tax levied on all taxable property 
within the city sufficient to pay the prin- 
cipal and interest as same becomes due. 
They mature from 1941 to 1945 and at 
current prices yield 4.7 per cent to ma- 


turity dates given. 
+ * 


Hopewell, Virginia, 5's 

Hopewell is located in the east-central! 
part of the State in Prince George County, 
about 10 miles north of Petersburg and 
25 miles south of Richmond, Va., on the 
James River which is navigable to Rich- 
mond, Norfolk, Newport News and the 
Atlantic Ocean by ocean-going steamers. 
The reason for the tremendous industrial 
growth of Hopewell is accounted for 
principally because of splendid transporta- 
tion facilities, via Norfolk & Western 
Railroad (four tracks), making connec- 
tions at Petersburg with the Seaboard 
Air Line and Atlantic Coast Line rail- 
roads, and the deep sea harbor of Hope- 
well, located at City Point on the James 


River (which is a part of Hopewell), en-— 


abling the transportation of raw materials 
from abroad and the shipment of finished 
products direct to foreign ports. Direct 
steamship service is haa with New York, 
there being three sailings per week from 
Richmond to New York with stoppages at 
Hopewell. Freight is shipped to New 
York at one-half the cost and with one 
day’s saving in time over railroad service. 

Hopewell is one of the most important 
industrial centers in Virginia, its factories 
including a $10,000,000 artificial silk mill, 
a $5,000,000 paper mill and valuable china 
and tool plants within its limits. 


These bonds are payable from an un- 
limited tax levied each year throughout 
the life of the bonds on all the taxable 
property in Hopewell. During the year 
1923 there was annexed to Hopewell con- 
siderable additional territory, including 


the Corporation of City Point, Va.; this, 
together with the tremendous industrial 
growth, accounts for the large increase in 
population. Assessed valuation of the an- 
nexed territory cannot be included in the 
assessed valuation of Hopewell until the 
year 1925 under the terms of annexation, 
in which year it is estimated the assessed 
valuation of Hopewell will amount to 
more than $10,000,000. The bonds mature 
in 1960, and to that date offer a yield of 


5 per cent at current prices. 
x *k * 


Harrison County, Miss., 5%4s 

Harrison County is located in the south- 
ern part of the State of Mississippi on the 
Gulf of Mexico, and is served as to trans- 
portation facilities by the Louisville & 
Nashville Railroad, by the Gulf Coast 
Traction Company, and by the _ Illinois 
Central Railroad, which has recently pur- 
chased the Gulf Ship Island Railroad. 
The entry of the Illinois Central Railroad 
into Harrison County, opening up through 
transportation to the great deep water 
harbor in Gulfport, will lend added com- 
mercial and agricultural activities to this 
section of the State. 

These bonds are issued for the construc- 
tion of improvements designed to protect 
county roads along the Gulf of Mexico, 
and in addition to all taxable property be- 
ing subject to an unlimited ad valorem 
tax, there has been legally appropriated 
and irrevocably pledged for the payment 
of this issue certain other revenues which, 
based on collections for the first six 
months of 1924, will produce a minimum 
of $108,000 per annum. The bonds ma- 
ture from 1947 to 1950 and are now selling 
at a price that yields 4.8 per cent to ma- 
turity. 
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Market Street Railways Strong 
Rating “D,” Guenther’s Appraisal 

Market Street Railways have been 
strong on the expectation that the voters 
of San Francisco in November election 
would authorize purchase of the property 
for $36,000,000. It is estimated that the 
balance after taking care of the bonds will 
be slightly less than $25,000,000. There is 
$11,619,000 of prior lien preferred stock 
carrying $19.50 in back dividends. There 
have been numerous slips in former nego- 
tiations with the City of San Francisco 
and it is by no means a certainty that the 
sale will go through. 
——o 


Must Have It 


I sent you $10.00 the fore part of this 
week for THE FINANCIAL Wortp. I can- 
not get along without it; had it last 
year and it ran out in January, I think, 
but I simply had to get it again. 

x ti. @& 
“Tell your friends they need it.” 


The Financial World 












































Electric Boat 


(Concluded from page 393) 














Torpedo Boat Co. which owns the patents 
of John P. Holland relative to submarine 
construction and taken over by ELEcrTRIc 
Boat. The value of these patents can be 
visualized from the claim against the Ger- 
man government which had built 440 of 
these ships, and upon which the com- 
pany was allowed claims of $40,000 per 
boat for release of patents by the United 
States government. The National Torpedo 
Company does not operate but owns basic 
patents and was granted a license on a 
royalty basis to the U. S. Navy Depart- 
ment for the use of its patents. The Elec- 
tro Dynamic Company produces interpole 
direct current motors and generators and a 
complete line of alternating current motors. 
It has also been developing a line of elec- 
tric motors for marine use. The Elco 
Company is maintained for trade name 
only, : . 
Another important branch of the com- 
pany’s activities is found in the possibil- 
ties for the American Duralumin Company. 
Recent ‘developments in aviation have 
brought the uses of this metal to the fore. 
The inquiry into the Shenandoah disaster 
revealed the fact that besides economy of 
gases the girders, of duralumin were not 
of heavy enough construction. It is not 
felt that there will be any curtailment in 
future experimenting and development. 
In lighter than air ships an all-metal cov- 
ering has been recommended, which will in 
all likelihood bring this metal to further 
uses. When Lt. Williams travelled at the 
rate of five miles a minute within the last 
few days another testimonial was given to 
the extensive use of duralumin in propeller 
and hull construction. The flight to 
Hawaii saw the PN-9 No. 1 and the PB-1 
with part duralumin equipment. Allow me 
to quote verbatim from the inquiry testi- 
mony: “there was developed a hull of 
duralumin, which is much lighter and 
stronger than any old wooden hull.” 


Future of Aviation 


There is no question as to the future 
of aviation. The development must be 
more rapid and pronounced on our part 
for it to remain a truly American adven- 
ture. Henry Ford is again finding his 
name in the headlines due to his interest 
in the future of air traffic. And duralumin 
has been advocated for the construction of 
air flivvers. All this is within the realm 
of possibility and probability. 

The American Duralumin Company was 
incorporated to manufacture and sell in the 
United States under an exclusive license 
granted by the Patentees, Alfred Wilm 
and Heinrich Krautschneider, to ELEctRIc 
Boat, subsequently assigned to American 
Duralumin Co., the alloy of aluminum 
called Duralumin. The product is im- 
ported by agreement with the licensors 
from England. During the period from 
1911 to 1914 England prohibited the ex- 
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portation of the metal, the patents were 
subsequently seized by the Alien Property 
Custodian and transferred to the Chemical 
Foundation. The American Duralumin 
Company is to receive a share of the royal- 
ty of not less than one-half cent per pound 


-for all Duralumin manufactured and sold 


in the United States. 
possibilities. 

As was said heretofore the stock is sell- 
ing around 4 a share. The company has 
a claim against the government for $3,000,- 
000. In the words of President Carse, the 
signing of the Navy Omnibus bill by Pres- 
ident Coolidge assures the company of re- 
imbursement to that extent within the year. 
The bill provides in Section A, in sub- 
stance, that the action of the Secretary of 
the Navy in agreeing to reimburse con- 
tractors who lost money on government 
contracts during the war was legal. Dur- 
ing the war the company was directed by 
the Secretary of the Navy to increase 
wages of its employees with the under- 
standing that it would later on be reim- 
bursed. Payment of this claim will prac- 
tically cover the value of the outstanding 
stock at present prices, not to mention the 
other assets of the company. 

Information from official sources is 
meager and it is because of this that 
criticism is often directed at the manage- 
ment. Is the management accumulating 
the stock of ELecrric Boat? I have had 
more than one affirmative answer to this 
question. No one should know the pros- 
pects for ELecrric Boat better and there is 
probably reason enough in this fact to 
instigate the accumulation. Other than 
this it is understood that the company was 
negotiating for several foreign contracts 
which should prove very profitable. 

Mention has been made of the stocks 
of Submarine Boat and Etectrric Boar 
selling at the same levels. Just why this 
condition should prevail is hard to under- 
stand. The business of Submarine is al- 
most entirely made up of its shipping in- 
terests and there is little that is favorable 
that can be said for the outlook for the 
shippers at this time. ELectric Boat, at 
present, is not much better off, having a 
small amount of business and the same 
management. The future, however holds 
interesting possibilities for ELtecrric Boat 
as outlined in this analysis and it should 
prove to the benefit of the holder of Sub- 
marine Boat to transfer his holdings at 
present levels into those of ELectric Boat. 
The speculative chances far exceed those 
to be had in Submarine. 


Just another of the 
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A True Friend 
I have recommended your paper to sev- 
eral persons, because I consider yours the 
best one and far more reliable than mar- 
ket letters most of which I have found 
disappointing. J. B. M. 
“Tell your friends they need it.” 








AN UNUSUAL 
PROFIT 
OPPORTUNITY! 


Opportunities for making large profits 
in the stock market, with small risk, occur 
only at rare intervals. 


_RIGHT NOW a combination of condi- 
tions, not ordinarily met with, has brought 
about just such an opportunity. 


In similar situations over the past few 
years, clients, following our advices, have 
made profits of over 100 per cent on the 
capital used. 


To show you how we can aid you in 
taking advantage of real profit opportuni- 
ties, a few copies of the analysis of THIS 
PRESENT UNUSUAL STOCK MAR- 
KET OPPORTUNITY—together with 
an outline of the profits anticipated— 
have been reserved for distribution, 
GRATIS. 


Simply ask for F.W.S.-26 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 
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MANAGEMENT 


A $91,000 individual estate re- 
cently was given a plan for 
strengthening the securities 
held. Revisions were made 
which not only improved safe- 
ty of principal but actually in- 
creased income $980 annually. 


Our MANAGEMENT of _ con- 
servative investments is based 
upon the principles followed 
by institutions depending for 
their income mainly upon 


bonds. 
If you wish to know about this 
service, ask for “‘Diversification 


and Vigilance,’—our bulletin 
XL97. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
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Statistical Department® freely for 
information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
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Real Estate Bond 


7% 


A mortgage on a modern office 
building located in the heart of the 
financial district. 


100% Rented 


Earnings during last four fiscal 
years have averaged more than 
5 times interest requirements on 
this issue. 


Price to yield 


6.85% 


For additional information 


send for circular G-7 


THE EQUITABLE 
TRUST COMPANY 


247 Broadway 


OF NEW YORK 
37 Wall Street 
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H. F. McCONNELL & CO. 
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dustrials is discussed. 
advice as to the proper course 
to follow is given. 


Oil Stocks 


Their Position Now 


Many investors have con- 
cluded that oil stocks will 
now participate in the strong 
upward movement that has 
carried rails and industrials 
to their highest point in 
years. 

Is this correct? Do the oils 
offer the best purchase now 
or should you leave them 
alone? 


In our current bulletin 
complete summary of the situa- 


is a 
position of rails .and in- 
Definite 
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Mail it today. 
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ECONOMIC SERVICE, Inc. 
75 Wes, 45th St., New York 
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Is Pullman Common Too High? 


(Concluded from page 395) 











able harvest reaped by the original in- 
vestor in 100 shares of PULLMAN. 

Cash dividends at the rate of 8 per cent 
have been paid to stockholders for a 
quarter of a century, which is a splendid 
record and justifies an investment rating 
for the shares. In addition there were 
stock dividends of 36 per cent in 1906, and 
20 per cent in 1910. 

Had the original investor’s 100 shares 
cost him $10,000, as Mr. Gates pointed 
out, without including the stock dividends, 
the investment would have yielded $39,800 
in cash from 1874, to September of 1922. 
After adding what was received from the 
stock distributions, the final investment 
yield would have totaled $61,180. Inci- 
dentally, by virtue of stock dividends, the 
original 100 shares would have multiplied 
to 234. 

Mr. Gates went on to show that as of 
the time of the appearance of his analysis 
(October 11, 1924) the original purchase 
of 100 shares would have yielded, includ- 
ing the then current price for the shares 
of 130, a total return of $95,798. 

Since the appearance of the article by 
Mr. Gates there has been another cash 
dividend, and the current price now is 
around 160. Therefore, figuring on the 
present market worth, the original invest- 
ment represents a return of $104,456. 

After reciting the facts leading up to 
the reaching of his total of $95,798, Mr. 
GaTES wrote: 

“The question before the seeker after 
remunerative investments is, will such an 
excellent record be duplicated im _ the 
future? If even partially, the reward 
would be well worth going after.” 


I cannot do better than repeat that state- 
ment. And, with the knowledge that the 
real indicated earning power of PULLMAN 
common is more than $17 a share, instead 
of $10.20 as shown in the annual report, I 
feel disposed to emphasize the latter part 
of the statement of Mr. Gates, to the ef- 
fect that the possible reward would be ,well 
worth going after. 

It is impressive to note that the com- 
pany’s supply of cash and government se- 
curities today is substantially in excess of 
the total of current liabilities as per the 
last balance sheet. The company has no 
funded debt, and only one class of stock, 
which makes that financial strength of 
more than ordinary importance. In addi-+ 
tion to the $25,237,668 of cash and govern- 
ment securities, the company has other 
bonds, stocks and equipment trust notes 
with a market value in excess of 10% 
million dollars, which would bring the total 
of liquid assets, or cash and securities, to 
nearly $35,800,000. 

In the foregoing amount of cash and 
securities, there is not included the cashable 
holdings of the Manufacturing Corpora- 
tion, which amounted to nearly $19,000,000. 

In short, the holder of a share of PuLt- 


MAN common has the knowledge that there 
is at hand for the employment of the 
PULLMAN Company, a total of cash and 
government . securities, etc., an amount 
equal to about $40.20 a share. That figure 
represents the. cash value of the shares, 


‘without giving account of other quick as- 


sets, the value of the plant, the earning 
power of the company, or any other con- 
sideration. 

It is patent to this writer that the PuLt- 
MAN Company has concealed values—con- 
cealed to the average observer, but ap- 
parent to the student—that should make 
the stock a desirable one, in view of the 
past disposition of the company to follow 
a policy of generosity by distributing ex- 
tra payments out of piled-up profits. An- 
other thing, the company’s heavy charges 
for depreciation, its low valuation of 
plants, and other evidences of conservatism, 
suggest large concealed assets that one day 
may find their way in some form into the 
hands of those shareholders who are wise 
enough to hold their stock for the pull. 

In his analysis of Puttman, Mr. Gates 
hinted that there lay ahead the possibility 
that PULLMAN one day might see fit to 
distribute to its-own shareholders the stock 
of the car and manufacturing company. 
That is another factor entering into the 
determination of the real value of Pullman 
in terms of the market. 

I do not think that there can be any dis- 
pute, in view of the facts outlined, as to 
the fairness of a price of 160 or ten points 
higher for PULLMAN common. 

Guenther’s Independent Appraisal of 

Listed stocks rates Pullman common 

a 


———o 


To Offer Bank Shares 

Bennett, Post & Coghill, Inc., have pur- 
chased and will shortly offer 2,000 shares 
capital stock of the International Bank, 
Washington, D. C. The bank was or- 
ganized in 1920 for the purpose of carry- 
ing on a general commercial and invest- 
ment banking business. The resources 
which at the time of the bank’s establish- 
ment were $450,000 have grown in the 
past five years to $2,887,325. Additional 
capital is required at the present time to 
enable the institution to handle its great- 
ly increased volume of business. 

The International Bank has extended its 
activities to cover the Mortgage Bond field 
and also operates an insurance depart- 
ment. Through its Building and Loan 
Division it has helped finance many resi- 
dential homes in Washington and its com- 
mercial loan department has enabled prom- 
inent business houses to expand. 

Only part of the earnings have been 
paid out in dividends, the balance having 
been put into surplus. Since 1919 the bank 
has paid 25 per cent in stock dividends 
and cash at the annual dividend rate of 
10 per cent. 
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Continental Insurance 


(Concluded from page 394) 
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for which the policy is written has ex- 
pired. : 

In the income statement of CoNTINENTAL 
for last year, the “unearned premiums” 
item totaled $21,425,369. The business 
written for the year totaled $20,852,072. 
In other words, reserves against insur- 
ance written amounted to more than 100 
per cent. The per cent of reserve for the 
two other companies used for comparison 
already has been stated. 

We thus find in the CoNTINENTAL a 
situation that is in keeping with the long 
continued policy of unusual farsightedness 
and conservatism, 

We can come now to the subject of profit 
sources. These are two in number—un- 
derwriting premiums, and, investment ac- 
count. CONTINENTAL follows a policy of 
paying its dividends from the income it re- 
ceives from its investments, and of adding 
to surplus the earnings from insurance 
underwriting. This is a policy which, 
under the direction of the late Henry 
Evans, regarded as a genius in the fire 
insurance field, resulted in the healthy 
growth of the companies aligned under 
what is known as the “AMERICA Fore” 
group, and is being continued under the 
present management. 

As evidence of the worth-whileness of 
this policy, there is the fact that none of 
the financial panics of the pasty thirty odd 
years, nor the heavy fire losses that have 
occured, have necessitated CoNTINENTAL 
reducing its total cash dividend payments. 
That is a record. 


Progressive Expansion 

When the CoNTINENTAL was organized, 
it had a cash capital of $500,000. In 1860, 
the total assets of the company amounted 
to slightly below a million dollars. These 
have multiplied fifty-seven times. The 
policyholders’ surplus in 1860 stood at 
$809,531. According to the last income 
statement, this surplus was $30,744,601, and 
the cash capital today is $10,000,000. A 
tabulation accompanying this article shows 
the progressive expansion of the company, 
decade by decade. 

We now come to the subject of invest- 
ments—the investment account of the com- 
pany, which is the source, as stated above, 
from which dividends are distributed. 

As stated above, the investment in bonds 
and stocks as of December 31, last, had 
a market value of $48,919,369. A statement 
by the company as of June 30, 1925, 
showed market value of stocks and bonds 
as $50,315,929, 

Total assets as of Dec. 31, 1924, amount- 
ed to $57,462,940. 

Total assets as of June 30, 1925, were 
$59,044,327. 

Unearned premiums as of Dec. 31, last, 
amounted to $21,425,369. At the end of 
June of this year, this item had increased 
to $23,217,408. 

A glance over the statement of holdings 
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of stocks as of June 30, last, reveals at 
least a partial increase in market value 
since then of close to $2,000,000. Part of 
this gain came from increase in the prices 
of bank and trust company stocks, some 
railroad shares, and in prices of certain 
industrials and others, such as General 
Electric, Woolworth, Pullman, Otis Eleva- 
tor, American Tobacco, Brooklyn Edison. 
A few substantial gains show for rail 
stocks held, such as Atlantic Coast Line, 
Buffalo, Rochester & Pittsburgh; Nash- 
ville, Chattanooga & St. Louis; Norfolk 
& Western. Some losses show in oil stocks 
held, such as Prairie Oil & Gas, Producers 
& Refiners, and Standard of California. 

The wisdom and judgment of the man- 
agement in its selection of investments is 
demonstrated in the diversification, and also 
in the advances which have been sustained. 
The possibilities in this connection are so 
attractive that one may be justified in antic- 
ipating a decidedly favorable showing by 
the time that the next annual statement 
is due. Remembering that income from 
investments is the source of dividends, this 
is important. 

Taking into consideration the high asset 
values, and the vast apparently overlooked 
wealth of the company, the stock at its 
recent price does not appear to reflect a 
proper appraisal of its real value to the 
investor. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Continental In- 

surance “A.” 
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(Concluded from page 398) 

















keeping item, but it is illustrative of the 
strong position of the company’s financial 
structure. 

Last year, the common stock reached a 
high of 1147. General business and in- 
dustrial conditions at the time were not 
nearly so clearly defined as at present. 
There was not the clear outlook that now 
can be visioned. 

In the circumstances, with the trend of 
earnings favorable, and in view of the 
past liberality of the company toward 
stockholders, the shares at their current 
price appear to offer very attractive pos- 
sibilities. It would seem that there is more 
justification now for a price of close to 
115, than there was last year, when the 
outlook so far as general business condi- 
tions is concerned, was not nearly as clear 
as at present. Continued payments of 
extra dividends also enhances attractive- 
ness of the stock. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Eastman Kodak 
common “A,” 
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Inheritance Taxes 
and Your Estate 


The amount of such taxes your 
estate must pay depends largely 
upon the type of investments 
you hold. It is even possiblethat 
more than one state, and in addi- 
tion the Federal government, 
may impose taxes on the same 
security! Such multiple taxation 
may often beavoided by the prop- 
er selection of your holdings. 


Our booklet ‘‘Why Estates Shrink,” 
outlining this information in detail, 
will be of interest to every investor. 
Let us send you a copy gratis with- 
out obligation. 


Ask for Y-2456 
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Southern Railway System 
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Bureau of _ 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
information, will furnish you with the 
latest reliable information on every 
phase of industrial and agricultural 
development in Canada. In the Ref- 
erence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on 


natural resources, climate, 
labor, transportation, business open- 
ings, etc., in Canada. Additional data 


is constantly being added. 








Development Branch—If you are in- 
terested in the mining wealth and ever 
| increasing mining industry of Canada 
or in the development or supply of the 
very great variety of industrial raw 
materials available from resour..es along 
the Canadian Pacific Railway you are 
invited to consult this Branch. An ex- 
pert staff is maintained to acquire and 
investigate information relative to 
these resources and to make exam- 
inations of deposits in the field. Prac- 
tical information as to special oppor- 
tunities for development, use of by- 
products and markets, industrial crops, 
prospecting and mining given on ap- 
plication. 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of it. 

rteteall 


Canadian Pacific Railway 
Company 


Department Colonization and Development™ 
Cc. P. BR. Building, Madison Ave. at 
44th St., New York 
Windsor Statien, Montreal, Can. 
165 E. Ontario St., Chicago, Ill. 


INVESTMENT 
BEGINNERS 


Would acquire much first-hand 
unbiased information that would 
make them just as capable of 
safely investing their money as 
any old experienced investor by 
first reading 
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Pirates of Promotion 
112 Pages 

Cloth Bound. $1.00 by mail, post- 
age prepaid. 


The Financial World 
53 Park Place New York 

















Position of the Bond Market 


(Continued from page 397) 














the German Federal States and munici- 
palities the following provisions apply: 

“(a) Mark Loan Bonds of the German 
Government will be exchanged against 
redemption loan bonds by the issue of 
25 marks’ worth of redemption loan 
bonds for each 1,000 marks’ face value of 
the old bonds. The holders of these new 
bonds are not entitled to demand pay- 
ment. No interest is payable on these 
new bonds before Germany’s obligations 
under the peace treaties for the payment 
of reparations are fulfilled. 


“In addition, the original holders of 
old bonds will receive upon application 
bonuses for every 500 marks’ worth of 
their redemption loan bonds. The bonus 
will be allotted within thirty years after 
January 1, 1926. On the bonus drawn 
the creditor will be paid five times the 
amount of the face value of the bonus, 
together with 4% per cent interest there- 
on from January 1, 1926. 


“All such persons are considered orig- 
inal holders who have acquired old 
bonds before July 1, 1920, and who have 
since been in continuous possession of 
same. The same applies to certain cases 
in which the old bonds were acquired by 
operation of law, for instance in cases 
of inheritance, after July 1, 1920. 


“(b) On mark loan bonds of Federal 
States and municipalities similar provi- 
sions apply. 

“(c) In order to facilitate the exchange 
of old mark loan bonds of the German 
Government and probably also of the 
Federal States and municipalities, a spe- 
cial commissioner will establish an office 
in New York in the near future. It will 
not be necessary for American holders 
of the above mentioned mark loan bonds 
to take steps for the protection of their 
rights before the special commissioner 
will have issued detailed advices as to 
the proper procedure to be taken. It 
will not be necessary to send the bonds 
to Europe. 


Revaluation of Private Debts 


“2. As to the revaluation of certain 
classes of private debts the following 
provisions will obtain: 

“(a) Mortgages and similar rights on 
real estate, maritime mortgages and 
mortgages on railroad property will gen- 
erally be revalued at 25 per cent of the 
gold value. No time limit is given for 
this revaluation. The creditors cannot 


LOST DOLLARS demand repayment before January 1, 


1932, but from January 1, 1925, they are 
entitled to interest at a gradually in- 
creasing rate. 

“The fact that the mortgages or sim- 
ilar rights have been paid does not pre- 
vent the revaluation. In cases, however, 
in which payment was made before July 
15, 1922, the creditor is not entitled to 


revaluation if he did not reserve his right 
in accepting payment. In cases of mort- 
gages paid, the creditors must make their 
request for revaluation known to the 
respective revaluation offices, i. e., the 
German district court within the district 
of which the respective property is sit- 
uated. For this notification a time limit 
is given, running until January, 1926. 

“On account of the difficult questions 
involved in most of these cases of re- 
valuation of mortgages, it would be ad- 
visable for the creditors to consult a 
German lawyer. 


Regulations for Industrial Bonds 

“(b) Industrial and similar bonds are 
generally revalued at 15 per cent of their 
go'd value. The creditors must send the 
debtor an application for revaluation, to- 
gether with the bond certificates or cer- 
tificates of deposit. As to repayment and 
payment of interest, the same provisions 
apply as aforementioned under 2-A. 

“In addition to the revaluation the 
original holders, as defined above under 
1-A, are entitled to so-called beneficiary 
rights, amounting to 10 per cent of the 
gold value of their bonds. Interest is 
payable on these beneficiary rights from 
the surplus of the company during the 
next years and furthermore instalments 
for amortization. 

“The debtors must publish a general 
request in the next Reichsanzeiger for 
the creditors to file the application for 
such beneficiary rights. The debtors 
must publish this request between Au- 
gust 29, 1925, and September 30, 1925. 
Creditors having their residence outside 
of Europe must file their application 
within four months after the publication 
of the request in the Reichsanzeiger. 


Procedure for American Holders 

“For American original holders of 
these bonds this term will therefore not 
expire before December 29, 1925, and 
not later than January 30, 1926. It would 
appear to be advisable for American 
bondholders not to wait for the debtor’s 
request, but to file their applications for 
the beneficiary rights immediately with 
the debtor, enclosing bond certificates or 
certificates of deposit and documentary 
proof of their continuous original own- 
ership, as provided for above. 

“Revaluation is also granted for bonds 
heretofore drawn or called for redemp- 
tion. If an owner, of American resi- 
dence, did already deliver his certificates 
to a bank in charge of the redemption 
on behalf of the issuing firm, he must 
then file with that bank his application 
as to revaluation and the granting of 
beneficiary rights within a time limit ex- 
piring by Dec. 31, 1925. 

“Tf he claims the privileges of an orig- 
inal holder he must at the same time 
request the bank to send his documents 


The Financial World 

















in 
to 
sh 

















in his name to the issuing house, in order 
to inform the debtor of his original owner- 
ship. 

Corporate Bonds Put at 15 Per Cent © 


“(c) Loan bonds issued by public cor- 
porations and similar corporations as 
owners of economic enterprises are gen- 
erally revalued at 15 per cent of the gold 
value. As to repayment and interest, the 
same provisions apply as set forth un- 
der 2A. 

“The revaluation of mortgage bonds, 
savings bank deposits and insurance claims 
will be performed by liquidation and dis- 
tribution of the old assets of the debtors. 

“No time limits have as yet been given 
for applications for revaluation in the 
cases quoted in this paragraph. It would, 
however, appear to be advisable for the 
creditors to communicate with their re- 
spective debtors as to the question of re- 
valuation of their paper mark debts. 

“(d) Balances of current accounts are 
as a rule excluded from revaluation. 

“The German Embassy in Washington 
and the German Consulates in New 
York, Chicago, San Francisco, Seattle and 
New Orleans will be pleased to answer 
any further special inquiries.” 


Offerings of the Week 

The principal offers of the week are 
listed below: 
$29,700,000 Government of the Argentine 
Nation External S. F. 6s of 
1959. 
State of Bremen (Germany) 
10-Year 7% External Loan. 
Commonwealth of Pennsyl- 
vania 4% Highway Bonds— 
due 1941-1953. 
City of Philadelphia, 
444% Bonds—due 1975. 
Marshall Field & Company 
414% Debentures—due 1928- 
1946. 
Fourth Avenue and 2lst 
Street Building (New York 
City) Ist 20-Year 6% S. F. 
Bonds. 
Larutan Fuel Company lst 


10,000,000 


10,000,000 


15,000,000 Pa., 


17,500,000 


1,800,000 


2,000,000 


5-Year 7% Sinking Fund 
Bonds. 
1,500,000 Duval County, Florida (City 


of Jacksonville) 5% 

Bonds—due 1955. 
1,841,000 Duval County, Florida (City 

of Jacksonville) Special Tax 


Road 


School District No. 1 5% 
Bonds—due serially 1930- 
1955. 


The Government of the Argentine Na- 
tion 6% External S. F. Bonds are priced 
at 9614 to yield about 6.25% to maturity. 
These bonds are to be direct external 
obigation of the Argentine Government. 
The operation of a cumulative sinking 
fund of 1% per annum is calculated to be 
sufficient to retire this issue at par not 
later than 1959. Proceeds of this issue 
will be used to repay floating debt of 
Argentine Government. 

Material improvement in Argentine’s 
trade balance has taken place in the past 
18 months. As a result of this, the Ar- 
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gentine paper peso has advanced to 95% 
of par. In view of the improved outlook 
we consider these bonds attractive. 

State of Bremen (Germany) ten-year 7 
per cent external bonds are priced at 9434 
to yield over 7.75 per cent. These bonds 
are a direct obligation of the State of 
Bremen. The proceeds of this issue are 
to be used for port improvement and 
other public works and for the payment 
of the $5,000,000 external one-year dis- 
count treasury notes. The total debt of 
Bremen, internal and external, including 
this loan is approximately $15,000,000. We 
consider these bonds a fairly attractive 
investment. 

The Commonwealth of Pennsylvania 4 
per cent highway bonds are priced to yield 
3.94 per cent to 3.96 per cent depending 
upon maturity. 

City of Philadelphia 414 per cent bonds 
are redeemable after September 16, 1945, 
and are priced to yield about 4.15 per cent 
to the optional date. 

Marshall Field & Company 4% per 
cent debentures. The bonds mature serially 
1928 to 1946 and are priced to yield 4.25 
per cent to 4.85 per cent, depending upon 
maturity. They are a direct obligation 
of the company and constitute its total 
funded debt, except for $800,000 first 
mortgage 6 per cent bonds assumed with 
the purchase of property. The proceeds 
of this issue will be used to finance the 
purchase of retail store buildings from 
the Marshall Field estate at original cost 
less depreciation and to provide funds 
for other corporate purposes. The bonds 
are a high grade domestic industrial bond. 


Larutan Fuel Company Ist 5-year 7 per 
cent sinking fund bonds are priced at 100 
to yield 7 per cent. Each $1,000 bond 
carried warrants for the purchase of 3 
shares class B stock (no par value) at 
$50 per share up to March 1, 1926, there- 
after at $75 up to September 1, 1926, and 
thereafter at $100 per share up to March 
1, 1927. The company supplies natural 
gas for distribution in Wichita, Hutchin- 
son, Wellington and vicinities in Kansas. 
Gas is purchased under long-term con- 
tracts from some of the leading oil com- 
panies, including Carter Oil Company and 
the Gypsy Oil Company. The gas avail- 
able is estimated to greatly exceed the 
maximum needs of the company for a pe- 
riod far beyond the maturity of this issue. 
The company has been recently incor- 
porated and has operated for only a short 
time. Based upon current and future 
earnings from contracts held by the dis- 
tributing companies, net is estimated at 
four times the interest requirement. Earn- 
ing prospects give the warrants good spec- 
ulative possibilities and the bonds a good 
factor of safety. 
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A Good Investment 


Your valuable paper has not only gained 
for me thousands of dollars but your 
sound advice has steered me clear of a 
great many false moves. 





A S&S. i. 
“Tell your friends they need it.” 


Fenton Named 


Frederick R. Fenton, secretary and one 
of the founders of the Investment Bank- 


ers’ Association of America, has _ been 
appointed executive secretary of that 
organization’s board of governors. An- 


nouncement of the appointment was made 
by Thomas N. Dysart, president of the 
association. Mr. Fenton has been in the 
bond business more than twenty-five years 
and for the last six years has been presi- 
dent of the investment banking house of 
Fenton, Davis & Boyle. He has been sec- 
retary of the Investment Bankers’ Asso- 
ciation of America since its organization 
in 1912 and will retain that position in 
addition to his new duties as executive 
secretary. 
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Advertising Net Up 


The General Outdoor Advertising Com- 
pany in the quarter ended August 31 
earned net of $665,000 after all deductions, 
Federal taxes and an additional charge of 
$75,000 for possible bad accounts. This 
compares with $513,000 earned in the 
quarter ended May 31 last. 





After providing for dividends on the 
preferred stock, these earnings are at the 
annual rate of nearly $20 per share on the 
company’s Class A Stock. The consoli- 
dated balance sheet, as of August 31, 
shows current working assets of $11,846,- 
070 and current liabilities of $5,958,521, 
a ratio of about two to one. 
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What of Money Rates? 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Security prices during the next few 
weeks depend somewhat upon the ques- 
tion of Federal Reserve rediscount rates. 
Possible changes in these rates usually 
have a real influence upon the bond mar- 
ket, and some bearing upon the stock 
market. 

“Rediscount rates have to be readjusted 
from time to time to the money market, 
so as to avoid artificial inflation or defla- 
tion of bank loans. At present these 
loans are rising faster than deposits, while 
money rates are moving gradually upward, 
so that economic trends warrant the ex- 
pectation of higher rediscount rates in due 
time. 

“However, an advance in these rates 
would forbode no ill, and would con- 
cern no one except the banks if it were 
not for the uneasiness which many peo- 
ple feel upon the subject. We should 
learn, then, to regard such an advance 
when the money market is hardening as 
merely a, routine matter. 

“The sugar trade is gradually improving, 
but it may take a long time for it to im- 
prove enough to restore a normal mar- 
gin of profit to the producers. The 
world shows a huge over-production, and 
it is improbable that either raw or re- 
fined sugar will show any great advance 
prior to the latter half of next year.” 
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Utilities Stl 





fa Buy? 
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half. Result—large profits. 
What’s ahead? 
issues a buy now? 


port without charge. 





New uses for electricity s,uper-power developments, etc., are all bullish. 
This Service has persistently advised purchase of utilities for a year and a 


Are present prices too high? or are certain selected 


Special report on utilities being issued this week. To acquaint you with 
our Complete Security Market Service, write for sample of this valuable re- 


Simply address American Securities Service 
Suite 837, Corn Ex. Bank Bldg., N. Y. 























Bulls and Bears 
(Concluded from page 396) 
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on the common stock, a substantial im- 
provement is expected this year. The com- 
pany is expanding inio Florida, Texas, 
California and the Pacific Coast. 


U.S. Steel— 
Rating “A” 

A moderate but steady improvement 
seems to be taking place in the operations 
of U. S. Steel. Steel making departments 
are operating at about 75 per cent capacity 
and blast furnaces at 64 per cent. 





Motors 





Hudson Motors— 
Rating “A” 

Hudson Motors reached a new high rec- 
ord price for all time when earnings in the 
nine months ended August 31 of $12.66 a 
share were reported. $5.24 was reported 
earned in the last quarter, which compares 
with $4.52 a share in the preceding quar- 
ter and $1.75 a share in the third quarter 
of 1924. 


Packard— 
Rating “A” 

Packard, which reached record high 
prices during the past week, increased the 
regular dividend on the common. stock 
from 30 cents to 50 cents a share quar- 
terly. 


Studebaker— 
Rating “B” 

After a long period of inactivity Stude- 
baker jumped into the market limelight 
with a perpendicular advance of around 
$10 a share. This in common with many 
other motor stocks has been selling out of 
line with the yield basis, and earnings re- 
ported thus far in 1925. 


Railroads 








Atlantic Coast Line— 
Rating “A” 


Atlantic Coast Line, which has _ been 
hovering around $200 a share mark, is 
expected to show earnings of between $30 
and $32 a share in 1925, compared with 
current $8 dividend rate. If Atlantic 
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Coast Line were a public utility stock it 
would probably be selling at $400 a share 
and ready for a split up on a ten for one 
basis. 


Bangor & Aroostook— 
Rating “A” 

President Todd, of Bangor & Aroostook, 
one of the most competent of American 
railroad officials, declares dividends on 
both preferred and common stock will be 
earned by ample margin in 1925. Prin- 
cipal crop on its lines is potatoes and 
while this crop wili be smaller, prevailing 
price is $2.25 a barrel as against $1 this 
time last year. Both preferred and com- 
mon are selling on a very attractive yield 
basis. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reached a new high 
price during the past week on reports that 
a decision on the Nickel Plate merger will 
be announced before Congress convenes, 
with the expectation that more favorable 
terms will be offered minority Chesapeake 
& Ohio stockholders. Hearings have been 
adjourned until September 28, when O. P. 
Van Sweringen will be recalled. 


M. K. & T.— 
Rating “B” 

M. K. & T. declared only $1.25 quar- 
terly dividend on the preferred stock. 
Whether or not the entrance of Kansas 
City Southern interests into this situation 
will further defer the $7 payment gn the 
preferred still remains to be seen. Earn- 
ings certainly justify such a rate. 


Pittsburgh & West Virginia— 
Rating “B” 

Pittsburgh & West Virginia has shown 
great strength amongst rails on the pros- 
pect of early dividend inauguration. Aside 
from its merger prospects, the company’s 
earnings are rather definitely on the up- 
grade and prospects have been further 
improved by better soft coal outlook. 


Reading— 
Rating “A” 

U. S. District Court has granted an ex- 
tension of 6 months for exercising Read- 
ing rights on Reading coal shares. It is 
understood that neither Baltimore & Ohio 
nor Widener interests, controlling some 


700,000 of these rights, have as yet ex- 
ercised them. 


Rock Island— 
Rating “B” 

Vice President Fritch, of Rock Island, 
expects the road to show $5.50 on its com- 
mon stock in 1925. While the wheat busi- 
ness has declined, general traffic has been 
improving. We are rather of the opinion 
that this will prove to be a conservative 
estimate. 


Southern Railway— 
Rating “A” 

It is now expected that because of great 
improvement in traffic during recent 
months and clearly defined prospects for 
the balance of the year, Southern Railway 
will be able to show about $14 on its com- 
mon stock in 1925 and about $18, including 
its undivided equity in its subsidiaries. It 
is only a queston of time before Southern 
common stock will be placed on a $7 divi- 
dend basis and the company do some of 
its future financing with common stock. 


Union Pacific— 
Rating “A” 

Union Pacific reports net in August of 
$3,454,000 against $3,243,000 in August, 
1924. This is the best August net since 
the Transportation Act went into effect. 
What is even more encouraging about 
Union Pacific is that gross earnings also 
showed a gain. Prospects for coming 
months appear to be very favorably de- 
fined with the road in good physical con- 
dition. 


Wabash— 
Rating “B” 

At the hearing before the Interstate 
Commerce Commission there was no op- 
position to Wabash acquiring control of 
Ann Arbor. Advantages to both roads 
was pointed out by Chairman W. H. Wil- 
liams who stated that Ann Arbor will 
probably be able to show around $11 a 
share earned on the common stock in 1925. 





Public Utilities 





Hudson & Manhattan— 
Rating “B” 

Hudson & Manhattan showed another 
good gain in earnings in August and it 
now appears probable that around $4 a 
share on the common stock will be earned 
in 1925 with prospects good for further 
gain in 1926. 


Mackay Companies— 
Rating “A” 

One of the most closely guarded secrets 
on the New York Stock Exchange is the 
earning power of Mackay Companies, The 
vice president is quoted as saying trustees 
are not contemplating increasing divi- 
dends, distributing bonuses or anything 
else and no change in capitalization of 
Mackay companies of any kind. 
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“Tell your friends 
They need it!” 


COMMON SENSE ADVICE 


OES it require any mysterious or miraculous mental workings to make a forecast 
based on fundamental conditions? We do not think so. Of course, it is always 


easy to see how things happened after the event. In the October 25, 1924, issue of THE 
FINANCIAL Wor tp, Mr. Guenther stated: 





“It must be borne in mind that speculation is based on 
what is not already known. It cannot be expected that 
securities will be as cheap after it is definitely ascertained 
that Mr. Coolidge will be elected.” 


That was’ just the common sense way of looking at things. Yet how few dared 
take so obvious (and now easily understood) a position before election. Yet how sound 
that view has proved to be! It is because of the sound common sense views expressed in 


THE FINANCIAL Wor _p for many years that we receive letters like the following from 
our old subscribers: 


I want you to know that I consider your publication by 
far the most valuable publication of its kind that I have 
ever seen. I have been a subscriber since 1906 and would 
not be without it for several times its cost. You are doing 
a wonderful work and it is impossible for me to express to 
you how valuable it has proven to me. 


Cordially yours, 
E. S. MARTIN. 


This same service so highly regarded over a long period of years will be available dur- 
ing the coming critical year and the years to come. Haven’t you a friend who needs this 
service on whom you are willing to spend $10 to see that he gets it? 


A Complete Financial Service for $10.00 a Year 


— et es es es = )60rFOr Your Friend’s Convenience -———————-— 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINAN- 
CIAL WORLD for one year (52 issues). In addition 
to this twelve monthly issues of GUENTHER’S 
INDEPENDENT APPRAISAL OF LISTED 
STOCKS and grant the privilege of writing to the 
confidential advice service for guidance in financal 
undertakings during the same period, to— 





























September 26, 1925 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














OLD TIME FIRST FARM 
MORTGAGES 


We offer -choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “I’’ of offerings. 


MAG won- Residents’ inierectiooked” alten) 
E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. D. 























Columbia Gas Net Up 


GAIN of 175 per cent in the sur- 
plus from operations in August this 
compared with last year, is dis- 
closed in the monthly earning statement of 
the Columbia Gas and Electric Company. 
Other large utility companies reporting 
their August earnings and showing sub- 
stantial gains in both gross and net over 
August, 1924, were the Philadelphia Com- 
pany and the Commonwealth Power Com- 
pany. 

The Columbia Gas and Electric Com- 
pany and its subsidiaries reported gross 
earnings in August of $2,477,201, against 
$1,440,081 in August last year and a sur- 
plus after depreciation available for divi- 
dends on August operations of $510,807, 
against $185,503 for last year. For the 
eight months ended with August, 1925, 
gross earnings were $20,900,049, against 
$17,949,333, and the surplus available for 
dividends was $5,660,393, against $4,339,- 
205 for operations in the first eight months 
of 1924. 

The increases in amounts of electrical 
energy required by the company’s custom- 
ers in the Cincinnati-Dayton district, said 
Philip Gossler, president of the company, 
in a letter to stockholders accompanying 
the statement, reflect the satisfactory in- 
dustrial condition obtaining in that terri- 
tory and the substantial improvement in 


year, 


general business over last year. He also 
reported that the first of the two net 
45,000 kilowatt units of the Columbia 


Power Station now being erected near 
Cincinnati will be ready for operation in 
October, and the second in November. The 
company is developing a town and park 
around this station of more than 1,000 
acres and is taking steps to induce fac- 
tories to locate in it. The development 
is under the direction of the Columbia In- 
dustrial Company. 
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Uniform Mortgage Law 
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NVESTORS who have their securities 
| scattered in many states and mortgage 

bankers who handle loans over a wide 
territory have long deprecated the aston- 
ishing variety of laws affecting the realty 
mortgage and its collection in case of de- 
fault. The theory of many of the legis- 
latures seems to have been to protect the 
borrower at the expense of the mortgagee, 
probably with the idea of hitting the 
“money power,” especially in the western 
states where the most radical laws were 
adopted in the period following the de- 
pression of the last years of the previous 
century. Little change in these statutes 
adopted at a time when the sympathy of 
the lawmakers was with the borrower and 
before there was the broad acceptance of 
financial and economic responsibility to the 
degree that obtains today, has been made 
and the investment in realty securities has 
gone on under the antiquated and some- 
times eccentric legislation. Now there is 
a demand for stability and a uniform sys- 
tem to meet the modern conditions of in- 
vesting. Approval of a model uniform 
mortgage law based on the Minnesota law 
but modified and perfected by four years 
of research by its author is expected to 
be given at the national conference of com- 
missioners on uniform state laws at their 
annual convention in Detroit. It is be- 
lieved that the need of such uniform sys- 
tem is so great as to make the adoption of 
the approved form common among the 
states where the mortgage laws are inade- 
quate and inefficient. 


Simplicity an Essential 


In Minnesota and four other states 
upon default of a mortgage a simple no- 
tice of sale is printed and the sheriff sells. 
There is a moderate cost of foreclosure 
and a year for redemption on payment of 
the expense and certain penalties. The 
operation serves to give the mortgagor a 
fair chance to hold his property and the 
investor or mortgagee a reasonably prompt 
possession of the property that is the se- 
curity for the loan. Simplicity marks its 
operation, which is of importance in induc- 
ing’ investment in real estate securities. 
Hardships worked by the present ‘diverse 
laws in foreclosure are instanced in the 
report of the national conference on uni- 
form state laws. For instance: “A New 
York insurance company lends money in 
Virginia and nine other states where the 
mortgaged premises are sold on a few days’ 
notice and with no time for redemption. 
In Indiana and twenty-seven other states 
the same company must, to foreclose a 
mortgage, begin an action in court and the 


usual lawsuit run its course with conse- 
quent delays and perhaps large expense for 
legal costs and then in most of the states 
there is a year for redemption. 


_ Most “Absurd” of All 

“The height of absurity appears in Kan- 
sas City, Mo., where a brief time of notice 
is required only and with no time for re- 
‘demption at all, while across the state line, 
just over a river, in Kansas City, Kansas, 
a mortgage must be foreclosed in court 
and then there are eighteen months given 
for redemption. One wonders why such 
diverse laws in a country so commercially 
related, on a system in such universal use 
as loaning money on land, could have 
grown up. And this diversity of laws has 
not tended to come to a common ground 
but rather to a still greater diversity. This 
is due to the fact that every legislative 
year in the country are passed numerous 
statutes at the behest of either the loaner 
or the borrower, further muddling the 
mortgage laws.” That this is just criti- 
cism is admitted by every mortgage banker 
and the investor would be far better satis- 
fied if he knew exactly what would be the 
procedure in case of default and that in 
any state his security would have the same 
treatment. The borrower in the states 
where long delays are possible has the ad- 
vantage and it makes the investing agency 
chary of taking too great a risk, conse- 
quently holding down the appraisals or, 
what is the same in effect, lessening the 
amount of the loan in a given appraisal. 


What a Change Means 

The uniform mortgage act, if adopted, 
would reduce mortgages from fifteen hun- 
dred words to two hundred and would 
save the public millions of dollars now 
spent in court procedure, is the claim of 
the advocates for the systematization of 
the code. Members of distinguished law 
schools have approved it and economists 
generally are unanimous in endorsing the 
measure. The laws based on a uniform 
plan, such as is advocated, would not only 
reduce the red tape of foreclosure but 
would take foreclosure almost entirely out 
of the courts and by its brevity make re- 
cording vastly more simple. In contrast 
with the nine steps that must be taken in 
the foreclosure cases in twenty-nine states 
only three steps will be necessary under a 
uniform act: They are: (1) Draw and 
publish a simple notice of foreclosure; 
(2) mail a printed notice to all parties 
interested in the matter; (3) Hold a sale 
at the office of the sheriff of the county, 
who issues a certificate of sale at a cost 
of fifty cents, which is recorded for one 
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dollar and operates as a conveyance at the 
end of the period of redemption if the 
property is not redeemed. The period is 
generally agreed on as one year as being 
fair alike to both parties and the mort- 
gagor having possession for that time must 
maintain the property as at present in 
states where the longer period is allowed, 
though the proposed plan is somewhat elas- 
tic in that particular. 


Many Factors Interested 


In drafting the code for its adoption in 
all the states the new mortgage law would 
need to be adapted to several factors that 
are interested in the proceedings. There 
are to be considered financial, sociological 
and economic aspects. The points of view 
of the money loaning institutions bor- 
rowing farmers or owners of city prop- 
erties, real estate dealers and the ideas 
of the national farm loan bureau, the de- 
partment of agriculture, the federal land 
banks and the joint stock land banks, the 
two last having over a billion dollars in 
farm loans, all must be studied. In fram- 
ing the law all these have been consulted 
and four years have been given to the mat- 
ter. Finally the Minnesota law with some 
changes was adopted as the best possible 
form, which provides for a definite and 
substantial period of redemption ranging 
from one month to two years and making 
the mortgage a lien upon instead of an 
estate in the premises, leaving the posses- 
sion in the mortgagor until the foreclosure 
is complete. The national association of 
real estate boards, representing 17,000 firms 
or individauls, has approved the law and 
now the problem is how to get it into the 
statutes of the states. 


Lawmakers’ Queer Ideas 


It is a curious fact that the average 
law-maker has an idea that the more com- 
plications he can throw around the loan- 
ing of money the more service he is ren- 
dering his constituents. He does not realize 
that just so far as the investor is hampered 
the higher will be the rates of interest. 
Missouri a few years ago undertook to 
make the mortgagee pay the taxes on 
mortgages. It exempted by a constitutional 
amendment from the taxation of the land 
owner the amount represented by his mort- 
gage and assessed that portion to the mort- 
gagee. The result was that the investors 
either withdrew from the state or demanded 
that the interest charge be high enough 
to meet the tax charge for which they were 
held responsible. The state then voted 
again and repealed the provision. Kansas, 
as stated above, made long redemption 
period and then tried to tax mortgages. 
Practically no local money went into realty 
loans. Such as did evaded taxation by 
various means to a degree that little rev- 
enue resulted. It has now exempted mort- 
gages from taxation except for a filing fee 
of 25 cents per $100 for the life of the 
mortgage and money is flowing into farm 
loans. A uniform mortgage foreclosure 
law fairly drawn will be a most helpful in- 
fluence in the real estate mortgage market. 
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(Concluded from page 400) 














revenues for the period totaled $3,324,277. 
Income for last year, before general ex- 
penses, depreciation, etc., amounted to 
$2,889,592. The deduction last year for 
the items mentioned totaled $1,985,916, 
which left a net income applicable to the 
stocks of $903,676. 


The company is in excellent financial 
shape, with a working capital of close to 
a million and a half dollars at the close 
of 1924. 


Regarding the prospect of obtaining new 
properties, an official statement in the last 
annual report admitted that the company’s 
experience, like that of other companies 
similarly engaged, “is that it is becoming 
extremely difficult to find new mines ca- 
pable of profit, and the expense of explor- 
aiion and investigation is so considerable 
that it may perhaps be questioned whether 
the incurring .of such expenses will much 
longer be justified.” 


The senior shares of FEDERAL MINING 
& SMELTING now are within about three 
points of their highest quotation for the 
past ten years. Even though earnings re- 
cently have been greatly in excess of those 
for last year, the fact remains that the 
short life of the property is against the 
company and the holder of the stock at 
current high price levels. 


There does not appear to be anything 
in the situation which would give to the 
senior shares anything but a highly spec- 
ulative rating. As for the common, not 
only it is unlikely that dividends can be 
paid on it, but it is to be regarded as a 
gamble, even at its price of below 18. 
When a stock like Mother Lode can be 
bought at around $8, the advantage ob- 
viously is strongly in favor of the latter. 


Guenther’s Independent Appraisal 


of Listed Stocks rates Federal M. & 
S. preferred “C” and common “D.” 
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Receives Signal Orders 


The Horni Signal Manufacturing Cor- 
poration reports having received orders 
amounting to about $14,000 from Philadel- 
phia for 38 traffic control signals to be 
placed along Market Street, together with 
additional signals to be located in other 
parts of the City. Orders were also re- 
ceived from other municipalities amount- 
ing to about $6,000. 
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Must Have It 


I am a subscriber to your journal and 
have been so for the past ten years. I have 
learned more from it than I could have 
done in any other way. I don’t see how 
anyone in stocks could do without it. 

K. A. F. 


“Tell your friends they need tt.” 











AttractiveNield 
with All Risk 
Eliminated 


After 40 years’ service to the 
investing public without a loss 
to a customer, the house of 
George M. Forman & Com- 
pany now offers investors an 
unconditional guarantee of 
prompt payment of principal 
and interest on Forman Bonds 
by an entirely independent, 
leading old-line insurance 
company. 

Iiere you may now invest 
your money at an attractive 
in.erest rate and actually be 
insured against loss. This 
final safeguard of an optional 
surety guarantee was made 
possible only by the record of 
fyeorge M. Forman & Com- 
pany for integrity built up 
by forty years of steadfast 
adherence to sound, conserva- 
tive policies. 


Write for further facts about 
this vital new development. 
Ask for Bulletin No. No. A-179 


GEORGE M. FORMAN 
& COMPANY 
Investment Bonds 
Forty Years Without Loss to Any Customer 
105 W. Monroe St., Chicago, III. 
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We Deal in 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. ¥. Hanover 7728 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 











Foreign Bonds 


Argentine Government 5s, 1945 
Brazilian Government 4s, 416s, 5s 
City of Sao Paulo 6s, 1943 

King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 3144s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















week was running in parallel with 

the happenings on the “big board.” 
The week started off rather favorably, 
carrying the strength of late sessions of 
the previous week into the early days of 
this week. Most active issues were in 
stronger position despite a wave of profit 
taking that found its way into the orders. 
Toward the close of the week the decline 
that was general in other markets found a 
comparative reflection in the counter trad- 
ing. Trading was not particularly heavy, 
but in the absence of constructive sup- 
port, was in sufficient volume to indicate 
losses by a large number of the special- 
ties with a few exceptions that 
against the general trend. 

Public Utilities 

The utilities started the week with a 
vigorous display of strength, but under the 
influence of profit taking and a general 
selling wave yielded to an extent that 
wiped out most of the earlier gains of the 
week. There were exceptions, and while 
the advances were not so impressive, there 
were sufficient to place some of them at 
new high levels. Such was the case in 
National Power & Light, while United 
Light & Power A and Southern Califor- 
nia Edison came within fractions of the 
highest prices ever attained for those is- 
sues. 

Sanction by stockholders of the pro- 
posals for a reconstruction of capital, the 
split of existing shares, and other meas- 
ure, made by Southeastern Power and 
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7 Over the Counter Market this 


went 


Light Company directors several weeks 
ago, brought new life to both existing 
shares and the proposed new stock which 
was traded in on a “when, if and as is- 
sued” basis. 

American Light & Traction was estab- 
lished at a new top level, several points 
above last week’s closing. There were 
several important dividend announcements 
made, some of which have been antici- 
pated in these columns in analyses of the 
stocks. 

The Consolidated Gas, Electric Light 
and Power Company of Baltimore de- 
clared a dividend of 62% cents on the 
common. The previous rate was 50 cents 
quarterly. The company has reduced its 
rate on electricity for domestic and com- 


mercial consumption 10 per cent, effective | 


on December bills. 

The Utica Gas & Electric Company de- 
clared a dividend of $3 on the common, 
payable October 15 to stock of record Oc- 
tober 5. Three months ago a dividend of 
$2 was paid. 

Pittsburgh Utilities declared an extra 
dividend of 2%4 per cent, and the regular 
semi-annual dividend of 3% per cent on 
preferred; also the regular semi-annual 
dividend of $1 and an extra dividend, in 
the total amount of $187,500, on common. 
All dividends are payable November 2 to 
stock of record October 10. 


Industrials 

Wide and erratic fluctuations marked 
industrial shares, though trading was in 
rather small volume. Miller Rubber 
jumped to a new high record of 245, 
where heavy offerings were encountered, 
but it held up well. 

Rickenbacker Motors was among the 
few strong features of the industrial list, 
responding to buying predicated upon the 
belief that the issue will soon be taken into 
the Curb. International Silver, which had 
been dormant for months, developed sud- 
den activity and strength. The rise in 
Southern Baking went ahead uninterrupt- 
edly. 

Bucyrus sold up a few points. 

Stockholders of Devoe & Raynolds Co., 
Inc., have voted to split up the stock three 
for one, two shares to be Class A non- 
voting and one share Class B voting com- 
mon stock, both classes to share equally 
in dividends and having identical rights in 
any distribution of the company’s assets. 
It was also voted to increase the common 
stock by 30,000 additional Class A non- 
voting shares, of which it is intended to 
issue at this time 15,000 shares, which it 
is understood will be used in taking over 
a prominent New England paint concern. 

Singer Manufacturing was strong for 
a substantial advance and Victor Talking 
took on new life with a fair advance. 

The Pierce, Butler & Pierce Manufac- 
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turing Company, which was _ favorably 
analyzed a short time ago in THE FINAN- 
cIAL Wor Lp, declared a quarterly dividend 
of 2% per cent on the common, payable 
October 15 to stock of record October 5. 
This places the common stock on a 10 per 
cent annual basis, compared with 3 per 
cent previously, which was in the form of 
1 per cent quarterly and 1 per cent extra. 


Bank Stocks 


Bank stocks were moderately active, but 
prices presented mixed changes. Among 
the banking descriptions, American Ex- 
change and Seaboard National reflected 
good inquiry. Peoples Trust and Bank- 
ers Trust both were strong. Insurance 
stocks were more active than usual and 
generally higher. Travelers Insurance, 
selling ex-rights, advanced to 1,200, 
which, together with a price of about $225 
for the rights, placed the shares at a new 
high. Great American and Home Insur- 
ance were other strong teatures. 


Curb Stocks 
Profit taking on a fairly heavy scale in 
several specialties and a few of the lead- 
ers brought about numerous cross move- 
ments on the Curb Exchange. Prices in 
some cases fell back sharply, giving the 
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list the appearance of pronounced weak- 
ness, but there was evidence of strong ac- 
cumulation during the reaction, and nu- 
merous rallies got under way after offer- 
ings abated. 

Gillette Safety Razor went to a new 
high record and sharp gains were made 
in refrigeration shares under the leader- 
ship of Kelvinator and Nizer issues. 

While the oils were lower, price changes 
were small. Standard Oil stocks contin- 
ued to move over a narrow range. 

Liberty Motors continued to reflect the 
outlook for increasing earnings. The com- 
pany has taken new and larger executive 
and manufacturing quarters in order to 
keep pace with incoming business which is 
said to be at a greater rate than expected. 
Its cash position was greatly strengthened 
by the recent financing. 

J. T. Connor and Remington Typewriter 
shares were in urgent demand for a time 
and moved up quickly, but did not main- 
tain all the advance. 

Land Company of Florida, which was 
analyzed in the September 12 issue, selling 
at $51, encountered profit taking which 
drove it down almost twenty points below 
the high price of last week, $94. This 
spectacular performer can be expected to 
attract considerable attention as the Flor- 
ida season gets under way. 

Concrete evidence of the remarkable 
land boom in Florida is furnished by offi- 
cials of the railroads entering that State. 
For instance, the Atlantic Coast Line 
hauled more people into Florida than it 
did in January, ordinarily the best month 
of the year for Florida passenger traffic. 
This year travel to Florida in January 
broke all records for that month. Just 
now a great many people, Coast Line offi- 
cials say, are coming from the Middle 
West to seek fame and fortune in Florida, 
just as a few years ago they flocked to 
the Los Angeles mecca. Trains from 
Coast Line’s Middle Western rail connec- 
tions are being run in two and three sec- 
tions. Freight traffic also is running 
Coast Line recently having as 
many as 2,500 cars on sidings at Jackson- 
ville awaiting transfer to the Florida East 
Coast Line, which has found itself so 
swamped with business that embargoes 
have had to be placed. This condition will 
find able reflection in an issue that holds 
contrast against many of the Florida 
schemers. Extreme caution is advised in 
giving consideration to the realty boom. 
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Our Capital Supply 

The position of the United States as 
a creditor nation, with the immense and 
steadily increasing: volume of its outstand- 
ing foreign loans, has done much to create 
an exaggerated picture of the capital now 
available in this country, according to a 
survey just completed by Dominick & 
Dominick. 

“Let us not deceive ourselves, however. 
Our supply of capital is by no means in- 
exhaustible. What we have been doing 
is to confuse two very distinct and differ- 
ent things, namely, real investor’s capital 
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For Widening the Circle 
of the Financial World Readers 
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now benefiting from the sound advice and sug- 
gestions of our service, we are appointing a few re- 
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You need not be a professional salesman. 
require to make an extra income in your spare time, 
is a firm conviction and enthusiasm as to the value 
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Remember, you can confer a favor on your friends 
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and bank credit. It is the undue amount 
of this bank credit which we have mis- 
taken for actual available capital. It 
has been estimated that over $4,700,000,- 
000 of new bank credit has become avail- 
ble in the fifteen months ending July 22, 
1925, including a reasonable allowance for 
non-reporting banks. 

“With these facts before us, it would 
be well to revise our ideas and shade our 
picture of an everflowing stream of cap- 
ital in the Umited States.” 





DIVIDENDS 





Houston Gas and Fuel Company 


Houston, Texas, September 17, 1925. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company will be paid 
September 30, 1925, to stockholders of rec- 
ord September 17, 1925. 
J. A. McKENNA, Secretary. 





HARRISBURG LIGHT AND 
POWER COMPANY 


HARRISBURG, PENN. 
September 21, 1925. 
The Board of Directcrs have declared a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the Preferred stock 
of this Company, payable September 30, 1925, 
to stockholders of record September 21, 1925. 
H. W. STONE, Treasurer. 





The Board of D-rectors of the 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y., September 16, 1925. 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred Stock 
of this Company, payable September 30, 1925, 
to stockholders of record September 19, 1925. 


H. B. CLEVELAND, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors has declared a quar- 
terly dividend of one and three-quarters per 
cent on the preferred stock for the quarter 
ending September 30, 1925, payable October 
15, 1925, to preferred stockholders of record 
at the close of business September 30, 1925. 


F. M. TOMPKINS, Treasurer. 





DIVIDENDS 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Thursday, October 15, 1925, to stockhold- 
ers of record at the close of business on 
Wednesday, September 30, 1925. 

T. V. HALSEY, Secretary. 


San Francisco, September 2, 1925. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Wednesday, 
September 30, 1925, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 15, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, September 2, 1925. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on October 15, 1925, to 
shareholders of record at the close of busi- 
ness on September 23, 1925. 

W. H. BLACK, 
Secretary-Treasurer, 


Montreal, September 2, 19265. 





THE’ NEW YORK AIR BRAKE COMPANY 
New York, September 22nd, 1925. 
The Board of Directors has this day de- 
clared a dividend of One Dollar ($1.00) per 
share upon the outstanding No-par-value Class 
“A’’ Stock for the Quarterly Period to and 
including December 3l1st, 1925, payable Jan- 
uary 4th, 1926, to stockholders of record at 
the close of business on December 2nd, 1925. 
R. B. SHERIDAN, Secretary. 





THE NEW YORK AIR BRAKE COMPANY 
New York, September 22nd, 1925. 

The Board of Directors has this day de- 

clared a regular Quarterly Dividend of Fifty 

Cents ($.50) per share upon the outstanding 

Common No-par-value Stock, payable Novem- 

ber 2nd, 1925, to stockholders of record at the 

close of business on October 7th, 1925. 

R. B. SHERIDAN, Secretary. 





Reliable Service 
I am a new subscriber to your publica- 
tion but during these few months I have 
found it a definite and reliable service. 


W. M. D. 
“Tell your friends they need it.” 
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Weekly Busi d Fi ial S 
. . . ° . ‘ ° 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Sept. 24, 1925 1924. 
1925: Week’s sales—Friday, 1,516,674 shares; Saturday, Sept. 23 Sept.16 Sept.9 Sept. 24 
940,480 shares; Monday, 1,804,152; Tuesday, 1,727,363 STS. ee eee 99.77 98.91 99.38 78.97 
shares; Wednesday, 1,558,586 shares; Thursday, 1,984,600 18 Industrials .......... 124.52 124.87 123.14 103.42 
shares. ee a ee 112.15 111.89 111.26 91.19 
Rt Saswnnew se cee 29.24 29.61 28.74 25.64 
High Low Previous Thurs- 
' , Beh te Thursday’s days : 
-——1924—. NAME of STUCK Close Close Bond Dealings, Jan. 1 to Date 
163% 95% Amer. Can. .......... 245% 230% 1925 1924 1923 
109% 70% Amer Locomotive .. 117% 116 U. S. Gov. bds.. $266,226,970 $701,662,060 $576,413,830 
89 82% Amer. Tobacco ..... 112 116% Other dom. bds. 1,784,273,575  1,586,270,700  1,122,698,900 
134% 121% Amer. Tel. & Teleg.. 142% 139% Foreign bonds .. 514,854,000 401,918,000 343,391,400 
48% SO%— <ARRDORGR «0.05020 45% 43 
120% 97% Atch. Top. & San. Fe 122% 122% Total all bonds. .$2,565,354,545 $2,689,850,760 $2,042,504,130 
134% 104% Baldwin Loco. ...... i — 
84% 52% Baltimore & Ohio .. 4 83% r sad 
62% 37% Bethlehem Steel .... 42% 40% Public Utility Stocks 
56% 408, Cerro de Pasco .... 54% 53 
ae Bid Asked Bid Asked 
2” oto ek tt wt = Ala. Power pf. ..103 105 Mount. States P.. 27 30 
38% 25 ee Aske 34%, 34 Am. Pub. Util. .. 84 89 Nat. P. Ser. 7% A 95 97 
255 Chile Copper ...... A % Ss 7 ‘ 3 
bad 2 Py Appal. Power .... 78 80 N. N. Y. U. 7% pf101 10 
19% 60% Consolidated Gas ... 93% 91 : : 
1 As. G. & Elec. pf. 51 53 Nor. Gt. PB. of... 29 102 
43% 31%, Corn Products ...... 35% 35% : 
4 : 721 1 Cit. Ser., new int. 38% 38% Ok. G. & E. pf... 93 ie 
70 48 Crucible Steel ...... 73% 72% ss 
io : Col. Ry., P. & L..145 200 Port. Ry. L. & P. 38% 40% 
69% 38%, Davison Chemical .. 42 39 
22%, 10% Erie Ry 32 315; Cons. Gas pf. ....146 149 Pub. Ser. Colo pf 97 ar 
; a al ada 2 i Emp. Gas & F. pf. 97% 100% Pet. Sd. P. & Lt.. 53 55 
92% 61 Famous Players .... 112 107% : 
: 29n 1, Gal-Houst Elec... 20 22 Rep. Ry & Light. 64 65% 
122 193%, General Electric .... 320% 309 “4 : 4 
2 , ” Gen. Gas & Elec.. 97% 100 Sioux City G. & 
66% 55% General Motors ..... 99% 104% 
1 Geo. Ry. & P.....% 106 108 ae oe ee 99 100 
60 34% Inter. Paper ........ 69% 67 ° 
“ a. 2. ae Be ssus BO 98 Std. G. & E. 7% 
35 9% Kelly Springfield ... 17% 17 Lehi t 991 
ETE 209 3; 206 Y sehigh P. Sec...145 150 pr. pf. ........ 9 My 
118% 75% Mack Trucks 4 Mt Miss. Riv. Power. 62 64 Tenn., El. Power.. 65 70 
25 20 Miami Copper ...... 9% 91% , , 3 ps ° oe 
119% i ae ee AS 121 123% 
133% 102% Norfolk & Western. 135% 141 i 
65 44% Pan-Amer. Petrol. .. 64% 63% Standard Oil Stocks 
50 42%  Pensylvania R. R... 49 48% Bid Asked Bid Asked 
70 39 Pub. Ser. Cor., N. J. 80% 78% Anglo-American... 21% 22 Prairie Oil & G. 48% 48% 
30% 20 PRO 4.x coe bene 2656 26 At. Refining ..... 100 101% Solar Refining ..207 215 
63% 42 Rep. Iron & Steel... 51 491% Borne-Scrymser ..230 240 So. Penn Oil ....155 157 
155 78% Sears Roebuck ...... 217% 210% Chesebrough .... 63 64 Std. Oil of Cal... 58% 53% 
27% 15 Sinclair Consol. .... 18% 18% Continental Oil .. 22% 23 Std. Oil of Ind... 61% 62 
79% 38% Southern R’way ... 104% 106% Cum. Pipe Line.142 145 Std. Oil of Kans. 31% 32 
100% 48% Stewart Warner .... 74 77 Eur. Pipe Line.. 70% 72 Std. Oil of Ky...129 130 
46% 30% Studebaker ......... 56% 56% Hum. Oil & Ref.. 63 63% Std. Oil of Neb.. .236 238 
455, 37% Texas Company .... 48 47% Imperial Oil, Ltd. 31% 31% Std. Oil of N. J.. 40 40% 
73% 53 Tobacco Products .. 92 91% Int. Petroleum ... 265 26% Std. Oil of N. Y.. 41% °41% 
42% aa% U. &S. Rubber ......% 59 57% Magnolia Petrol..138 140 Std. Oil of Ohio. .351 354 
121 oS Se ee 122 5% 121% New York Trans. 53 54 $.Finch O. Corp.. 17% 18% 
71% 55% Westinghouse Mfg... 76% 75 Coe aaa 62 63 Vacuum Oil .... 86% 87 
23% 23% ##White Eagle Oil..... 25% 25% Penn Mex Fuel. 22% 3 Washington Oil.. 30 38 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 With all percentages computed on 
Sept. 23 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
Sterling ......-< $4.84 3; $4.84% week ended Sept. 12, dropped below Board on March 13, 1921, the highest 
Tr. Franc 4.72% 4.70% the million mark which was registered and lowest reserve percentages of the 
pel eee ers ee Ce sal . Ae for eight consecutive weeks. Federal Reserve System compare as 
SO a et ete hints 4.08 4.06% . follows: 
B F Nae Car loadings for the week en led High Low 
ee ee na. Bae ib Sept. 12, compare as follows with i hoa 78.8 Jan. 21 72.9 Sep. 23 
Holland ........ 40.16 40.18 weeks of this and previous years: ER. icaig 83.7 Jan. 21 70.5 Dec. 24 
ee 14.125 14.125 . ae 78.2 July 25 71.3 Jan. 6 
Denmark ...... 24. 24. 1924 1923 ee $0.1 Aug. 9 71.1 Jan. $8 
eee niger a state ere 76.1 Dec. 17 46.4 Jan. 7 
Norway ore ae 20.48 20.85 Aug. 8.1,051,611 941,407 973,750 The reserve percentages of the New 
Spain .......... 14.39 14.35 Aug. 15.1,064,793 953,408 1,039,938 ind Reserve Bank compare as fol- 
Sweden TT et 26.84 26.79 Aug. 22.1,080,107 982,760 1,069,915 4 High aay 
Switzerland .... 19.29% = 19.29 Aug. 29.1,124,536 1,020,809 1,092,150 a 8 85.5 July 29 69.6 Feb. 25 
| rr 13.63 13.31 ~ 9 ) |) ee 91.5 May 21 70.8 Oct. 15 
Sept. 5.1,102,946 921,303 928,916 : 
“OTS a ee eee 12.05 11. é vi es |) Ae 87.6 June 20 75.0 Jan. 3 
en x naps Sept. 12. 975,434 1,061,781 1,060,563 evs’ 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.00 100.00 J) 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates 1925 1924 
(Figures in barrels) FOODSTUFFS— Sept. 22 Sept. 24 
1925 1924 all SR i ssS sca s ees s 444% Wheat, No. 2 red. .$1.61% $1.50 
Sept. 19 Sept. 20 Pits CR a Gs wkw aw ws<S 414-43%%% Corn, No. 2 yellow. 1.02% 1.28% 
Oklahoma ....0.<< 493,950 546,500 ss . = Vo Rye,, No. 2 f. o. b. 89% 1.22 
ORE Seeman erate 111.500 85.650 Commercial a ee 4%% Fi, ‘std. Sp. pts.8.10@8.50 7.66 
North Texas ...... 77,250 72,700 Re@giscount Ratewm ..s...ses. 34%4% Coffee, No. 7 Rio .... .205% 18% 
East Central Texas 87,700 104,300 Bankers Acceptances ........ 4% Sugar, granulated .. .0545 .014 
West Central Texas 74,950 76,350 a 7 ei 
North Louisiana .. 47,800 54,150 Bar Sliver, CO Se eee 33d ; ~"“—™ seal ore 
ssisnessa ts 218 806 Bar Silver, New York ...... 71%c ron, 2A, Ha. ... 268.0 weg 
PY) ee 218,800 131,850 Steel billets, Pitts 35.00 36.00 
Gulf Coast ....... 95,050 84,800 1 ; a : 
Southwest Tex. .. 45,450 48,450 a” 4 tag aha ee 37% 13 90 
RaeE 4.2... 107,500 108,500 London Market eng SI ale te $50 ee , 
ce ‘ Zinc, E. St. L. del’y . 7.87% 6.25 
Wyoming ........ 87,800 100,550 Tin 58.75 47.00 
eae 15,050 10,000 Money in London % up at 2% per TEXTIH ES iit mami ‘ a 
i ern 3.800 1,550 : ; ad 1 
New Mexico ..... 4,000 700 cent; short bills unchanged at 3% per Cotton, mid. upland ..23.65 23.75 
California ........ 661,000 612,800 cent; three months’ bills unchanged li as 06% 06% 
at 3%@3y,% per cent. RUBBER— 
| a. Ee 2,131,600 2,038,850 Smoked sheets, spot .. .95 28% 
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N. Y. Air Brake Makes Cut 


open the past week New York 
Air Brake directors reduced the divi- 
dend on the common stock from $4 a share 
to $2 a share yearly. The regular divi- 
dends were declared on the class A stock 
which is entitled to $4 before the common 
receives anything and participates with the 
common in dividends above $4. There are 
100,000 shares of class A and 200,000 
shares of common. 


It is officially reported that earnings thus 
far in 1925 are at the same rate as in 
1924 when slightly more than $4 a share 
was earned on the combined stocks. This 
is equal to $12 a share on the A stock 
and this stock is currently slightly above 
$50 to yield nearly 8 per cent. The re- 
duction in the common dividend, of course, 
improves the status of this stock. 


The company is in strong financial con- 
dition; it is officially reported that cash 
holdings are larger now than at the close 
of 1924 when cash on hand amounted to 
$7,220,000 over current liabilities or $24 
a share. The company’s funded debt con- 
sists of less than $3,000,000 of 6 per cent 
bonds due May 1, 1928. 

[It had been the policy of former Presi- 
dent Starbuck to pay rather liberal divi- 
dends; he died several months ago. The 
uew management apparently desires to 
pursue a more conservative policy. Just 
how Mr. Starbuck’s holdings have been 
disposed of and just how interested the 
new management is in adding to their 
stock holdings are questions we cannot 
answer although they doubtless will have 
considerable near term effect on the mar- 
ket price of the common. 

At its current price of 35 paying $2 
the common yields 5.7 per cent and is earn- 
ing the dividend twice over. The outlook 
is good for a gain in earnings during the 
coming months because of record-breaking 
rail traffic. We advise those who hold 
New York Air Brake common to take ad- 
vantage-of any sharp recession from cur- 
rent market prices to add to their holdings 
and thus average down. Those who desire 
uow to enter this situation are advised to 
confine their commitments to the class A 
stock, 
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As Others See Us 
My husband: subscribed to your paper 
about a year ago. We have gained good 
profit and find it very interesting. We 
shall renew our subscription. 


Mrs. H. J. U. 





* * * 


| have been a subscriber to your maga- 

zine since the first of January and am 

very well satisfied with the results so far. 
H. A, F. 


* * * 

Let me compliment you on your splen- 
did publication which has been a source 
of great value to me. A. M. B. 

* * * 

As a subscriber to your valuable paper 
I have had so many benefits I want to 
indulge again. W. B. R. 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will. 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 


Some Oil Facts That Tell a Story—A new study of the oil industry, 
including a comparative analysis of four leading oil companies. 
Of real interest and value because it presents in compact form 
a thoughtful study of the financial position of these companies 
irom an out-of-the-ordinary point of view. 


For Income Builders—This booklet explains in detail a practical plan 
for acquiring safe securities through monthly payments—a plan 


which can be adapted for the use and convenience of those of 
small or large incomes. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


Good Investment for this Year and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 


prepared by one of the largest investment banking houses in the 
world. 


“Power and Light’ —This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 


for investment and the reason why the maximum rate of interest 
is still obtainable. 


The Rights of the American Railway Investor—A booklet of 30 pages 


published in the interests of the investor in American railway prop- 
erties. 


Unreasoning Speculation—A bulletin issued for the purpose of ac- 
qainting speculators with business conditions in general and the 
effect upon the securities market. 


International Harvester Company—A special analysis of this company 
' ig now ready for distribution. ~ 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
‘known real estate arid mortgage loan ‘concerns in Jacksonville, 
Florida, has issued a beoklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of ‘the local market. 























All of these Bonds having been sold, this advertisement appears as a matter of record only. 


New Offering $ zZ 000,000 


Larutan Fuel Company 


(Supplying gas for distribution in Wichita, Hutchinson, Wellington and vicinities in Kansas) 


First Mortgage 7% Five Year Sinking Fund Gold Bonds 


With Separate Stock Option Warrants 
Dated April 1, 1925 Due April 1, 1930 


Interest payabie April 1 and October 1. Principal and interest payable in gold coin at The National City Bank of Cleveland, Cleveland, Ohio, 
Trustee. Coupon bonds in denominations of $1,000, $500 and $100, registerable as to principal. Redeemable as a whole or in part by 
lot at 102% on any interest date. Interest payable without deduction for the Normal Federal Income Tax up to 2%. The Company 
will agree to refund, upon timely and appropriate application, the Pennsylvania and Connecticut personal property tax not exceed- 
ing four mills per annum, the Kentucky and District of Columbia personal property tax not exceeding five mills per annum, 
the Maryland securities tax not exceeding four and one-half mills per annum, and the Massachusetts Income tax not 
exceeding 6% per annum on interest received. 


The National City Bank of Cleveland, Trustee 
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WARRANTS 


Each $1,000 bond is to be accompanied by a separate Stock Option Warrant entitling the 
holder thereof to subscribe to three shares of Class “B” Capital Stock, without par value, at 
$50 per share up to March 1, 1926; thereafter at $75 up to September 1, 1926; and there- 
after at $100 per share up to March 1, 1927. Similar warrants covering proportionate rights 
will accompany bonds of denominations less than $1,000. 











Mr. C. W. Sears, President, summarizes from his letter as follows: 


HISTORY: Larutan Fuel Company was incorporated under the Laws of Delaware for the purpose of transporting natural 
* gas for distribution for industrial and commercial purposes. It is not the intention to enter the domestic field. 
The Company is now in operation. 





EARNINGS: The Company’s earnings are running far beyond first expectations. Based on current and future earnings 

*. from contracts held by the distributing companies, the Company’s Gross Sales should approximate $1,013,000; 
after allowing for the cost of gas, operating expenses, taxes, etc., there should be a Net Income of $556,800 available for interest 
requirements of $140,000, equivalent to nearly four times such requirements. Officials of the Company estimate that in the near 
future Net Income should exceed $860,000 or more than six times Interest requirements, 


SECURITY: A closed first mortgage on the 130 miles of pipe line system and all other property, equipment and appurten- 
* ances now owned or hereafter acquired. 


SINKING FUND: There is provision for a Sinking Fund of three cents per thousand cubic feet of gas, payable monthly, 
* based on gas transported through the pipe line system, sold and paid for during the preceding month, 
with a minimum payment of $25,000 monthly, or $300,000 annually, commencing September 1, 1925. 


MANAGEMENT: The Company will be under the direct management of Mr. C. W. Sears, President and General Manager, 

* who has had wide experience in the operation and management of gas companies. For some years 
Mr. Sears was Assistant General Manager of the East Ohio Gas Company, Cleveland, Ohio, having been previously associated with 
some of the most successful gas companies operating in Oklahoma, Kansas, Texas and California. 


SUPERVISION: Property is under supervision of the Hope Engineering and Supply Co., engineers in natural gas. 

















GAS SUPPLY: Long term contracts have been made with the Western States Land & Development Company, the Carter 
* Oil Company, the Gypsy Oil Company, Harris & Haun and others in Grant and Kay Counties, Oklahoma. 

It has been estimated by competent engineers that the gas available greatly exceeds the maximum needs of the company for 

period far beyond the maturity of this issue. 3 





CAPITALIZATION 
(Upon completion of financing) 
Authorized Outstanding 
First Mortgage %s, due April 1, 1930 ......ccccececsseeees $2,000,000 $2,000,000 
Capital Stock, Class “A,” no par walue .............ees: 30,000 shares 30,000 shares 
Capital Stock, Class “B,” no par walue ..........+-ees+ *8,000 shares 2,000 shares 


*Of which 6,000 shares are reserved for subscription by holders of Stock Option Warrants. Class “B” stock is entitled to all 
the privileges of Class “‘A’”’ stock except voting rights. 


All legal matters in connection with the issuance of these bonds and stock option warrants will be passed upon for the Bankers by 
Messrs. Cadwalader, Wickersham & Taft, New York, and for the Company by Cornelius D. Scully, Esq., Pittsburgh, Pa. 


We offer these bonds for delivery if, when and as issued and accepted by us, subject to approval of legal proceedings by counsel. 





Price: 100 and accrued interest to yield 7% 





F. J. Lisman & Company A. M. Lamport & Company 


Inc. 


Morgan, Livermore & Company 


The above statements, while not guaranteed, are taken from sources which we believe to be reliable, and are the basis of our purchase of 
this tssue. 

















